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Missouri Department of Economic Development 


Economic Impact Overview 


All states offer tax incentives to promote activities, such as business development, that 
policy makers wish to encourage. One tool used by governments to help understand the 
impact of an incentivized activity is the economic impact model which estimates future 
state revenues against the cost of providing a tax benefit over time. 


Economic models follow the flow of income that moves around an economy through the 
primary relationships between businesses and consumers. Models take into account the 
typical purchases made by companies to produce goods or services, where those 
coivipanies are, and how workers spend the income that is made. The models follow these 
spending patterns within the economy to understand the larger impacts that circulate 
within a region and what income leaks out due to imports. While models are abstractions 
of the economy, reasonable estimates can assist policy makers in understanding the costs 
of tax incentives relative to the potential fiscal benefits, especially when analyzing an 
individual development project. 


Economic impact models are particularly suited to analyzing business development tax 
credits, where the goal is increased economic activity over many years. With tax incentives 
that target non-economic objectives, the use of these models can still be informative but 
should be part of a larger decision-making process given the different policy goals. 


REMI Missouri Economic Model 


The Missouri Department of Economic Development (DED) uses the Regional Economic 
Models, Inc. (REMI) Policy Insight model to forecast economic impacts statewide. The REMI 
model estimates the long-term economic and fiscal impacts to the state of new firms and 
jobs for the primary purpose of determining benefit-cost ratios when tax credit incentives 
are used. Throughout the year DED uses the model for individual project analysis and on 
an annual basis for reporting purposes. 


The state of Missouri has conducted analysis with the REMI model for over fifteen years 
and is one of many government entities throughout the country that use this system to 
evaluate economic impacts. Over 250 organizations, universities, and consulting firms use 
the model including governmental agencies in 40 states. In addition to DED, the Missouri 
Department of Transportation and Auditor’s office also used REMI in the past to evaluate 
programs. Articles about the research findings have been published in professional 
journals, such as the American Economic Review, Economic Systems Research, Journal of 
Regional Science, Applied Economics, and the International Regional Science Review, and 
documentation of model equations are available on REMI’s website. 


In 2012 the Pew Center released a study, Evidence Counts: Evaluating State Tax Incentives 
for Jobs and Growth, which indicated Missouri was a top ten state in terms of the quality 


of tax incentive evaluations. In 2013 a Pew Center and MacArthur Foundation Report, 
States’ Use of Cost-Benefit Analysis, also listed Missouri as a top ten state applying cost- 
benefit analysis to policy-making. Missouri was also one of six states identified as using 
best practices for evaluating the economic impact of incentive programs in a 2013 Incentive 
Transparency Index developed by Investment Consulting Associates. 


The REMI model is updated annually with federal data fror the Bureau of Economic 
Analysis, Bureau of Labor Statistics, Census Bureau, and other awericies. DED also takes the 
extra step to annually calibrate the fiscal component of the model with Missouri Office of 
Administration budget figures to produce better state tax estirnates. In addition to 
calibrating the fiscal component, a feature unique to REMI, the madei also provides robust 
abilities to model impacts that are not found in most other impact models: 


=" The model can analyze economic impacts over a long period of time and take into 
account changes expected to occur. For example, REMI includes added cost to the state 
over time as a new economic activity attracts some workers from outside the state that 
will bring families ana the need for governmental services. 

=" The model can acta at for local area competition when a new business arrives and 
competes with exi¢tir firms for market share. Restaurants and retail establishments, 
for example, may add new jobs but will compete with other firms and therefore could 
have a lower overall impact on the economy than the new jobs alone would suggest. 


it ; 

(ln 2 Hy 
Economic Impact Example La 
The following project scenario provides an example vite ical impact a new 
manufacturing plant can have to Missouri given the. aasutnations listed below. Impacts 


are for a 10-year period and dollar figures are in present value terms. 


Project Assumptions: 

A new machinery manufacturing company locates in Missouri and creates 100 new jobs 
after one year of plant construction and equipment purchases which total $12.5 million. 
The company then hires 100 full-time workers at average wages. The state offers $2.0 
Million in tax incentives spread over six years. Over a ten year period the benefit-cost 
¥atio is 2.39 indicating that for every $1 dollar of tax incentive the state is expected to 
receive $2.39 in net new general revenue. 


(Category |Description) 20 ve. Total 
BENEFIT Nat State General Revanile PGK Ravenel: Gina Easeniiicall $4, 541,491 


COST Tax incentive spread over six years $4 ,898,676 
BENEFIT-COST RATIO 2.39 
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AFFORDABLE HOUSING 
ASSISTANCE PROGRAM 


MISSOURI HOUSING DEVELOPMENT COMMISSION 





PURPOSE 

An incentive for businesses and individuals to 
make donations to non-profit organizations that 
assist in the production of affordable rental 
housing or homeownership for low-income 
families in Missouri. 


AUTHORIZATION 
Sections 32.105 to 32.125, RSMo 


How THE PROGRAM WoRKS 
To receive a tax credit a business firm or eligible 
individual must donate cash, professional 
services, real or personal property to a non-profit 
housing organization to assist with the 
acquisition, rehabilitation and/or new 
construction of affordable housing. There is also 
a set-asiite fr donations that assist non-profit 
izations with their basic operating 
expensei",ae amount of tax credit allocated is 
equal to 55% of the value of the contribution. 






ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Non-profit housing organizations are eligible to 
apply for tax credit. 


ELIGIBLE USE OF TAX CREDITS 
This tax credit can be applied to: 
Y Ch. 143 — Income tax 
Y Ch. 147-Corporation Franchise Tax 
Y Ch. 148- 

Y Bank Tax 

~ Insurance Premium Tax 

¥ Other Financial Institutions Tax 
Y Ch. 153-Express Company Tax 


This credit’s special attributes: 
~ Carryforward 10 years 
Y Sellable or transferable 


APPLICATION PROCEDURE 
Refer to the MHDC website for application 
deadlines and.fqrms. 





SPECIAL P&3:RAM REQUIREMENTS 

Proposals must 

Y Meet a demonstrated housing need; 

Y Provide affordable housing for low-income 
families by restricting rents and purchase 
prices; 

Y Target housing for low- to moderate-income 
persons as defined by state statute; 

v Provide assistance for the administrative 
costs of a non-profit housing organization. 

Approved proposals for rental or for-sale 

housing must follow income and rent/resale 

restrictions for a period of ten years. 


CONTACT 

Missouri Housing Development Commission 
3435 Broadway 

Kansas City, MO 64111-2403 

Phone: 816-759-6658 — Fax: 816-759-6829 
E-mail: mword@mhdc.com 


ADDITIONAL RESOURCES 

Go to the MHDC home page at www.mhdc.com 
and choose the Rental Production link to obtain 
guidelines and forms for the Affordable Housing 
Assistance Tax Credit Program as well as 
information regarding other MHDC housing 


i 


programs. 





MISSOURI HOUSING 


Otvenormint Comennon 
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LOW INCOME HOUSING 
TAX CREDIT PROGRAM 


MISSOURI HOUSING DEVELOPMENT COMMISSION 


PURPOSE 

An incentive for the new construction or 
rehabilitation of rental housing, affordable to 
low and moderate income families in Missouri. 


AUTHORIZATION 
Sections 135.350to 135.363, RSMo. 


HOW THE PROGRAM WORKS 


This program leverages equity investments from 
the private sector for the development of rental 
housing, thereby reducing rents to affordable 
levels for low and moderate income families. It 
provides a state tax credit for ten years to 
qualified owners of affordable rental housing 
developments equal to approximately 9% of the 
eligible development costs. The state low- |!) 
income housing tax credit may be allocated t 
qualified development in an amount up to 108%; 
of the federal tax credit allocated to the 
development. The total amount of federal 9% 
credits available is capped annually at an amount 
set by the IRS, based on the population of the 
state. 





Developments financed with tax-exempt bonds 
are eligible to apply for state tax credits equal to 
approximately 4% of the eligible development 
costs. There is a $6 million statutory annual cap 
on new authorizations of state 4% credits. 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANT S 
Developers (private and not-for-profit) are 
eligible to apply for the tax credit. 


ELIGIBLE USE OF TAX CREDITS 
This tax credit can be applied to: 





Ch. 143 — Income tax 
Ch. 147 - Corporation Franchise tax 
Ch. 148 - 

e Bank Tax 

e Insurance Premium Tax 

e Other Financial Institutions Tax 
Ch. 153-Express Company Tax 


This credit's special attributes: 
e 10-year credit 
e Carryback 3 years 
e Carryforward 5 years 
e Sellable or transferable within an ownership 
structure 


APPLICATION PROCEDURE 

The availability of 9% and 4% credits is published 
by MHDC in a Notice of Funding Availability 
(NOFA). The process to determine the allocation 
of tax credits is competitive. MHDC staff 
reviews all proposals to determine the financial 
feasibility and the demand for affordable rental 
housing inthe community. 


SPECIAL PROGRAM REQUIREMENTS 

An eligible proposal must: 
Develop rental housing that (i) rents at least 
20% of its units to families earning 50% of 
the area median income, or (ii) venta at least 
40% of its units to families earning 60% of 
the area median income; or (iii) rents to 
households earning up to 80% of avg median 
income so long as the average inworus limit is 
60% or less of area median income, 


Maintain the affordability of the rental units 


by restricting rents for an extended period of 
time, typically 30 years; 


01/14 


Assist in the production of financially 
viable, market appropriate housing in areas 
of greatest housing need in the State; 


Be sponsored by an entity with prior 
successful housing experience and the ability 
to proceed in an expeditious manner. 


An approved proposal must meet program 
standards including on-going compliance 
reviews concerning: 

e Resident household eligibility; 

e Rentrestrictions; 

e Occupancy standards; 

e Physical property condition. 


CONTACT 

Missouri Housing Development Commission 
3435 Broadway 

Kansas City, MO 64111-2403 

Phone: 816-759- 6658 = Fax: 816-759-6829 
E-mail: mword @mhdccom 


ADDITIONAL RESOURCES 
Go to the MHDC Rental Production page at: 


https://www.mhde.com to obtain guidelines and 
forms for the Low Income Housing Tax Credit 


Program. 
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BUILD PROGRAM 


BUSINESS USE INCENTIVES FOR LARGE SCALE DEVELOPMENT 
MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Provides a financial incentive for the location or expansion 
of large business projects. The incentives are designed to 


reduce necessary infrastructure and equipment expenses if 


a project can demonstrate a need for funding. 


AUTHORIZATION 
Sections 100.700 to 100.850, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE BPREICA NTS 


- An eligibliv ji hastry in manufacturing, processing, 
assembly, rch and development, aaricultural 
processing oi’ services in interstate comirerce must 
invest a minimum of $15 million; or $10 million for 
an office industry (regional, national or international 
headquarters, telecommunications operations, 
computer operations, insurance companies or credit 
card billing and processing centers) in an economic 
development project; and 





*Create a minimum of one hundred new jobs for eligible 
employees at the economic development project or 
a minimum of 500 jobs if the economic development 
project is an office industry or a minimum of 200 new 
jobs if the economic development project is an office 
industry located within a distressed community as 
defined in Section 135.530, RSMo. 


+ Ineligible: Retail, health or professional s#rvices, intra- 
state relocations or replacement facilities. 


PROGRAM BENEFITS/ELIGIBLE USES 


The bonds may be used to finance public or private 
infrastructure to support the project, or the new capital 
improvements of the business at the project location. Bond 
proceeds may not be used for working capital, inventory or 
other operating costs of the business or another entity. 


This tax credit can be applied to: 
*Ch. 143 - Income tax, excluding withholding tax 
«Ch. 148 - Bank Tax, Insurance Premium Tax, Other 






Financial Institution Tax 
This credit’s special attributes: 
«Refundable 


FUNDING LIMITS 


Th#/srount of bonds to be issued will be determined by 

th titour Department of Economic Development (DED) 
Missouri Development Finance Board (MDFB), based 
on thé heed for funding to initiate the project, and limited 
to the state’s economic benefit. The minimum bond issue is 


$500,000. 


APPLICATION/APPROVAL PROCEDURE 


The business must submit an application to DED and MDFB 
for review. Applications are due 15 business days prior to the 
rst Monday of the month. DED and MDFB will review ona 
se-by-case basis. 





WEPORTING REQUIREMENTS 


The business must report to MDFB the number of new 
jobs; the total amount of salaries and wages paid to eligible 
employees and investment in capital improvements, 
semi-annually during the initial 3-year build out phase and 
annually for the term of the credits. 


SPECIAL PROGRAM REQUIREMENTS 


The following conditions must be met for a project to be 
approved. 


+ Sale of Bonds: Unless otherwise approved by the 
Board, the Applicant will be required to purchase the 
Bonds. 


+ Cooperative Effort: The political subdivisions 
benefiting from the project or other local entities 
must commit significant local incentives relative to 
their economic benefit compared to the state. Such 
incentives may include tax abatement, discounted 
utility fees or others, to the extent allowed by law. 


“But For” Test: DED arid the MDFB must determine 
that the program: is.a material factor in th 
decision to initiate the project, and this i 
the business. 
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+ Positive State Economic Impact: The amount of new CONTACT 
direct and indirect state taxes over an 8- to 15-year : : : 
period, as calculated by DED, must exceed the total Missouri Department of Economic Development 
amount of incentives provided by the state. Division of Business and Community Services 
Business and Community Finance Team 


+ Requirements: New full-time (35+ hours per week) jobs 301 West High Street » Room 770 « P.O. Box 118 


in a new or expanding business (not including identical Jefferson City * MO » 65102 
jobs filled by recalled workers, replacement jobs or jobs Phone: 573-751-4539 « Fax: 573-522-4322 

which previously existed in the business) are considered : : 

to be “new jobs" The business or a related taxpayer E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 
cannot have employed them during the preceding 
twelve months. The wages for such employees must be 
above the average wage for the area. 


« “Clawbacks”: In the event the business does not fulfill 
the commitments made regarding the number of new 
Jobs or capital investment, the tax credits will be reduced 
proportionately. In the event the business relocates or 
reduces the operation below the minimum standards for 
new jobs or capital investment prior to the term of the 





Missouri Development Finance Board 


bonds, the tax credits received prior to that time must be Governor Office Building 
repaid in full, 200 Madison Street # Suite 1000 ¢ P.O, Box 567 
Jefferson City * MO ¢ 65102 
+ Bond Purchase: Since the MDFB cannot guarantee 
P :573-751- : 573-526- 
the bonds, the business will likely have to purchase the Hone: 673-75 1:6479'» Fare 573-526-4416 


E-mail: mdfb@ded.mo.gov ® Web: www.mdfb.org 


-MDF® 


MISSOURI DEVELOPMENT 
FINANCE BOARD 


Bonds. 
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BOND GUARANTEE 


MISSOURI DEVELOPMENT FINANCE BOARD 


PURPOSE CONTACT 
In the event of default, purchasers of bonds used for public 
entities benefit will receive tax credits for the amount 

of principle and interest due on the date of default. 


Missouri Development Finance Board 
Senior Portfolio Manager 
200 Madison Street, Suite 1000 » P.O. Box 567 


AUTHORIZATION Jefferson City, Missouri 65102 

Section 100.297, RSMo Phone: 573-751-8479 « Fax: 573-526-4418 
Email: mdfb@ded.mo.gov * Web: www.mdfb.org 

ELIGIBLE AREAS 

Statewide. 

ELIGIBLE APPLICANTS 





Public governmental entities. D 


Missour!t DEVELOPMENT 


PROGRAM BENEFITS/ELIGIBLE USES FINANCE BOARD 
The Missouri Development Finance Board may 

authorize a State income tax credit to the owner 

or private credit enhancer of public entity revenue 

bonds issued by the Board in the amount equal 

to the unpaid principal of and unpaid interest on 

such bonds in the taxable year of such owner. 


This tax credit can be applied to: 


¢ Ch. 143 - Income tax, excluding withholding tax 
« Ch. 147 - Corporate franchise tax 


¢ Ch, 148 - Bank tax, Insurance Premium 
Tax, Other Financial institution Tax 


This credit's special attributes: 


¢ Carry-forward 10 years 
« Assignable or transferable 


APPLICATION/APPROVAL PROCEDURE 


Before issuing the bonds, the Board must determine that: 
(1) the availability of a tax credit is a material inducement to 
the undertaking of the project in the State and to the sale 
of the bonds; and (2) the loan with respect to the project is 
adequately secured by security satisfactory to the Board. 


Any portion of the tax credit to which any owner or private 
credit enhancer of a bond is entitled that exceeds the 

total income tax liability of such owner may be carried 
forward and allowed as a credit against any future taxes 
imposed on such owner within the next 10 years. 


Revised June 2017 
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TAX CREDIT FOR CONTRIBUTION PROGRAM 


(ALSO KNOWN AS THE INFRASTRUCTURE TAX CREDIT PROGRAM) 
MISSOURI DEVELOPMENT FINANCE BOARD 


PURPOSE 


Assist in the funding of capital improvement 
costs for qualified public facilities and public 
infrastructure projects within the state of Missouri. 


AUTHORIZATION 
Section 100.286(6), RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Public Entities in Missouri. 


ELIGIBILITY CRITERIA 

The Board will only consider applications submitted by a 

Public Entity and, in the case of any Public Entity created 

on behalf of and for the benefit of another governmental 


entity, the written approval of the application by such entity. 


PROGRAM BENEFITS/ELIGIBLE USES 


The Missouri Development Finance Board is authorized 
to grant a tax credit equal to 50% of contributions 
received from a taxpayer. The contributed funds are 
granted to local governments, state agencies or used 
by the MDFB to finance infrastructure improvements 
needed to facilitate an approved project. 


“Infrastructure facilities” means the highways, streets, 
bridges, water supply and distribution systems; mass 
transportation facilities and equipment; telecommunication 
facilities, jails and prisons; sewers and sewage treatment 
facilities; wastewater treatment facilities; airports, railroads, 
reservoirs, dams and waterways in this state; acquisition 

of blighted real estate and the improvements thereon; 
demolition of existing structures and preparation of sites 
in anticipation of development; public facilities and any 
other improvements provided by any form of government 
or development agency. This tax credit can be applied to: 


¢ Ch. 143 - Income tax, excluding withholding tax 
¢ Ch. 147 - Corporate franchise tax 


¢ Ch. 148 - Bank tax, Insurance Premium Tax, 
Other Financial Institution Tax 


This credit’s special attributes: 


¢ Carry-forward 5 years 
« Sellable or transferable 
+ All credits must be redeemed within 10 years 


FUNDING LIMITS 

The amount of credits approved in a calendar year 
cannot exceed $10 million unless authorized by 
specific agency directors. Under no circumstances 
shall the amount approved exceed $25 million. 


APPLICATION/APPROVAL PROCEDURE 


Applications are submitted to the MDFB for staff review 
and recommendation to the Board throughout the year. 
Annual deadlines established each calendar year. 


SPECIAL PROGRAM REQUIREMENTS 


Discretionary program and credits. 


CONTACT 


Missouri Development Finance Board 
Finance Programs Manager 
200 Madison Street, Suite 1000 + P.O. Box 567 
Jefferson City, Missouri 65102 
Phone: 573-751-8479 « Fax: 573-526-4418 


Email: mdfb@ded.mo.gov * Web: www.mdfb.org 


D 


MissourRt DEVELOPMENT 
FINANCE BOARD 





Revised August 2016 
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MISSOURI WORKS TRAINING 


Investing in Business through Workforce Training 
MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT © DIVISION OF WORKFORCE DEVELOPMENT 


WHATITIS 

Missouri Works Training (RSMo. Sections 620.800-620.809) invests 
in Missouri business by providing training assistance for new and 
existing workers allowing companies to stay competitive and 
create jobs. 


HOW IT WORKS 

In Missouri, the Department of Economic Development partners 
with Missouri Community Colleges and other local education 
agencies to offer training assistance to meet the needs of 


APPLICATION 

The statewide network of Local Educational Agencies (LEAs) such 
as your community college assists companies in utilizing Missouri 
Works Training. To be determined eligible for training assistance, 
the company works with the appropriate LEA to submit the 
necessary request forms to the Division of Workforce Development. 
The request must be received by the Division of Workforce 
Development before training costs are incurred and jobs are 
created or capital investments are made. Local Educational Agency 
contacts may be obtained by contacting the Division of Workforce 


Missouri businesses. The program provides training resources and Development's Industry Training Unit at (800) 877-8698. 


funding to e kor company start-ups, expansions and existing 
companies alts 1G to uporady. srkers’ skills. 


PROGRAMME eaves: UES 4 

Missouri Wow Tieainiiricy: ‘OF ROS ees sti for company-specific 
training based wikcuxamer ehaine which includes taining 
provided by exivigydiie =e agers 145),cOmpany experts, private 
vendors, or avciitiyadion of prawidters. Assistance ray range 
from technica 5 @einingsand take place at'a local 
education a tata pis company. As an added 
benefit, Misscur! Waiti® Tiainiiiyy Sci provide personalized 
assistance witht reilly, séy'eéciing, and hiring potential 
employees at Ay mut " Saher 


WHOIS ELIGIREE 

Missouri Workg Paipingrls beiosae to benefit Missouri 
companies of any size ih a Variety of industries as indicated 
below. 














ELIGIBLE APPLICANTS INCLUDE 
+ Manufacturers, headquarters operations, transportation 
and logistics, and other businesses engaged in interstate 
commerce. 


+ Companies creating new jobs in Missouri or retraining 
existing employees as a result of substantial new capital 
investments. 


» Companies must offer health insurance to all full-time 
employees in Missouri and pay at least 50% of the premium. 

+ Training assistance for full-time, permanent employees 
(working an average of at least 35 hours per week) earning 
competitive base wages and low turnover rates. Other 
eligibility criteria may apply. 


Funding is contingent upon applicable appropriation and 
availability of funds. 


Pavelopmient 
en ry 1% 


CONTACT 


Missouri Department of Econorn!z¢: 
Division of Workforce Develnj 
Business and Industry Servi 





421 East Dunklin « P.O. Box: 1037 
Jefferson Citys MO* 65162. ¢ 
Phone: 573-526-8254 « Fax: 573-522-9406 
Toll Free Phone: 800-877-8693, 4 





January 2014 
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ADVANCED INDUSTRIAL MANUFACTURING ZONES ACT 
MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


tstablishes the Port Authority AIM Zone Fund consisting of 50% of the 

state withholding tax from new jobs within the zone after development or 
redevelopment has begun. The money in the fund must be used for expenses to 
‘<ontinue expanding, developing, and redeveloping zones identified by the port 
authority board of commissioners. 


AUTHOHRIZATION 
Section 68.075 RSMo, as amended, 


ELIGIBLE AREAS 


An area identified through a resolution passed by the port authority board 
of commissioners that is being developed or redeveloped and tocated in the 
authority's jurisdiction with boundaries determined by the atitharity. 


ELIGIBLE APPLICANTS 


Any Missouri business subject to state tax withholdings imposed by sections 
143.191 to 143.265 is eligible to participate in the program. 


ELIGIBLE CRITERIA 


To be eligible for the retention of tax withholdings there must be in increase in 
the number of full-time employees located at the project facility that exceeds the 
project facility base employment less any decrease in the number of full-time 
employees at related facilities below the related facility base employment. 


PROGRAM BENEFITS/ELIGIBLE USES 


The program provides for 50% of the state tax withholdings on new jobs located 
in the zone to be deposited into the Port Authority AIM Zone Fund for the purpose 
of continuing to expand, develop, and redevelop AIM zones identified by the 

port authority and may be used for managerial, engineering, legal, research, 
promotion, planning, satisfaction of bonds, and any other expenses, 


FUNDING LIMITS 


No more than 10% of the total amount collected within the zones of a port 
authority may be appropriated by the legislature for the administration of a port 
authority. The authority must approve any projects and disperse money in the 
fund. 


APPLICATION PROCEDURE/APPROVAL 


Upon receipt of a Notice of Intent (NOI) the applicant will submit documentation 
to DED to establish base employment at the project facility and further document 
the creation of new jobs subject to 50% of the state tax withholdings. 


The applicant will submit Form MO-AIM to the Missouri Department of Revenue 
(DOR) using the same frequency that is used to file Employer's Return of Income 
Taxes Withheld (Form M0-941) 


SPECIAL PROGRAM REQUIREMENTS 
No job that was created prior to the date of the NOI shall be deemed a new job. 


No AIM zone may be established after August 28, 2023. Any AIM zone created 
prior to that date shall continue to exist and be coterminous with the retirement of 
all debts incurred under the fund. No debts may be incurred or reauthorized using 
AIM zone revenue after August 28, 2023. 


REPORTING REQUIREMENTS 


The Port Authority board of commissioners shall file an annual report indicating 
the established AIM zones with the Department of Revenue. 


The Port Authority shall submit an annual budget for the funds to the Department 
of Economic Development explaining how and when such money will be spent. 


CONTACT 
Missouri Department of Economic Development 
Division of Business and Qormraeity Services 
Development Fingnce hasam 
301 West High Street « Ruan 73» RO, Box 118 
Jefferson City * MQa GS162 | 
Phone: 573-522-8004 # Fax: 573-522-9462 


E-mail: dedfin@ded.mo.gov » Web: www.ded.mo.gov 






7 
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Department of Economic Development 


September 2018 
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AMATEUR SPORTING CONTRIBUTION 
TAX CREDIT PROGRAM 


PURPOSE REPORTING REQUIREMENTS 
To incentivize donations to certified sponsors and local Pigase contact the Department of Revenue for the reporting 
organizing committees. reéjuiraments of this program under the Tax Credit 
Atdeuintability Act. 
AUTHORIZATION 
Section 67.3005, RSMo SPECIAL PROGRAM REQUIREMENTS 
Applicants must submit an Issuance Fee payment to the 
ELIGIBLE APPLICANTS Department of Economic Development equal to 50% of the 
Certified sponsors and local organizing committees. claimed eligible donation in order for a donor to be issued tax 


credits under this program. 


PROGRAM BENEFITS/ELIGIBLE USES 

The Program provides tax credits to those making eligible 

donations to certified sponsors and local organizing CONTACT 

committees. The tax credits are applied for by the certified 

sponsors and local organizing committees and are equal to 50% ; : : 

of the eligible donation. Missouri Department of Economic Development 


Division of Business and Community Services 
Tax Credits can be applied to: Development Finance Team 


*Ch. 143 - Income Tax 301 West High Street * Room 770 ¢ P.O. Box 118 
*Ch. 148 - wtafferson City hd MO * 65102 
* Bank Tax 
* Insurance Premium Tax 
+ Other Financial Institution Tax 
The special attributes of the tax credits include: 
+ Useable within 1 year of the tax year the tax credit is issued 
> Sellable avis Gansferable 
FUNDING hiftiTS 
The program Has an overall cap of $10 million for each state fiscal 
year. The program will sunset on August 28, 2019. 







Department of Economic Development 








APPLICATION/APPROVAL PROCEDURE 
Applications are submitted for review to the Department of 
Economic Development along with payment of the Issuance 
Fee, 


April 2014 
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AMATEUR SPORTING TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE REPORTING REQUIREMENTS 

To promote the growth of Missouri's economy by incentivizing The “Tax Credit Accountability Act” reporting form must be 

the selection of competitively bid amateur sporting events in provided to the Department of Revenue by June 30, in each 

Missouri. year during the three years reporting period in which the 
applicant is required to submit such reports. 


AUTHORIZATION 
Section 67.3000, RSMo SPECIAL PROGRAM REQUIREMENTS 

Applicants must submit predictions on the anticipated economic 
ELIGIBLE APPLICANTS benefit to the State of Missouri. Applications will be evaluated 


One or more certified spafigas, endorsing counties, endorsing based upon anticipated and verified economic performance. 
municipalities, or a local prgasizing committee, acting 
individually or collectively. 


CONTACT 
PROGRAM BENEFITS/ELIGIBLE USES Mi iD f ; 
The Program provides tax credits equal to the lesser of: issouri Department of Economic Development 
ROA Division of Business and Community Services 
*$5 per admission ticket sold to the event; or Development Finance Team 
* 100% of eligible costs incurred by the applicant. 301 West High Street * Room 770 # P.O, Box 118 
Tax Credits can be applied to: rerrersoh Gly OSS 
gegen Phone: 573-522-8004 * Fax: 573-522-9462 
*Ch. 143 - Income Tax E-mail: dedfin@ded.mo.gov » Web: www.ded.me.gov 
«Ch. 148 - 
« Bank Tax 


+ Insurance Premium Tax 
+* Other Financial Institution Tax 
The special attributes of the tax credits include: 
+ Useable within 1 year of the tax year the tax credit is issued 
+ Sellable and transferable 


Department of Economic Development 










FUNDING LIMITS 

The program has an overall capt 
year. All applications received ri 
for prior to August 28, 2019. 


APPLICATION/APPROVAL PROCEDURE 

The program is administered through a four part application 
process. A Project Proposal is first submitted to the Missouri 
Department of Economic Development (DED). If the DED 
approves the Project Proposal, the applicant must submit its 
support contract. The applicant must also submit an Event 
Notificatior} to the DED between 30-60 days prior to the date 
of thé sporting event. A Final Application is submitted, just 
following the completion of the sporting event. 


4S" million for each state fiscal 
itive for sporting events applied 


April 2014 
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BROWNFIELD REDEVELOPMENT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT =| 


PURPOSE 

Provides financial incentives for the redevelopment of 
commercial/industrial sites that are contaminated with 
hazardous substances and have been abandoned or 
underutilized for at least three years. 


AUTHORIZATION 
Sections 447.700 to 447.718, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Any Missouri taxpayer is eligible to participate in the program. 


ELIGIBILITY CRITERIA 


«The applicant cannot be a party who intentionally or 
negligently caused the release or potential release of 
hazardous substances at the project. 


«If the property is not owned by a public entity, the city 
or county must endorse the project. 


+The project must be accepted into the “Voluntary 
Cleanup Program” of the Missouri Department of 
Natural Resources (NR), 


+The project must be projected by the Missouri 
Department of Economic Deveinpment (DED) to result 
in the creation of at least ten‘naw jobs or the retention 
of 25 jobs by @ private commercial operation. 


PROGRAM B8ENEFITS/ELHGIBLE USES 
«Remediation Tax Credits 


DED may issue tax credits for up to 100% of the 

cost of remediating the project property. DED will 
issue 75% of the credits upor adequate proof of 
payment of the cast; the remaining 25% will not be 
issued until a clears better has been issued by DNR. 
The tay <redit may @iao Include up to 100 percent 

of the é#sts of demolition that are not directly part 
of the remedizition activities, provided that the 
demolition is ori the property where the voluntary 


47 


it 
AY 
a nchue ' 
remediation activities are occurtind| the demolition 
is necessary to accomplish tie) ivlarined use of the 
facility where the remediatibri 'atttivitiks are occurring, 
and the demolition is part of a redevelopment plan 
approved by the municipal or county government 
and the department of economic development. 
The demolition may occur on an adjacent property 
if the project is located in a municipality which has 
a population less than twenty thousand and the 
above conditions are otherwise met. The adjacent 
property shall independently qualify as abandoned 
or underutilized. The amount of the credit available 
for demolition not associated with remediation 
cannot exceed the total amount of credits approved 
for remediation including demolition required for 
remediation. 


Notwithstanding any provision of law to the 
contrary, in any county of the first classification 

that has a charter form of government and that 

has a population of over nine hundred thousand 
inhabitants, all demolition costs incurred during 

the redevelopment of any former automobile 
manufacturing plant shall be allowable costs eligible 
for tax credits under sections 447.700 to 447.718 so 
long as the redevelopment of such former automobile 
manufacturing plant shall be projected to create 

at least two hundred fifty new jobs or at least three 
hundred retained jobs, or a combination thereof, 

as determined by the department of economic 
development. The amount of allowable costs eligible 
for tax credits shall be limited to the least amount 
necessary to cause the project to occur, as determined 
by the director of the department of economic 
development, provided that no tax credit shall be 
issued under this subsection until July 1, 2017. For 
purposes of this subsection, “former automobile 
manufacturing plant” means a redevelopment area 
that qualifies as an eligible project under section 
447.700, that consists of at least one hundred acres, 
and that was used primarily for the manufacture 

of automobiles but, after 2007, ceased such 
manufacturing. 


Revised March 2017 


The tant dts can be applied to: 
ne ty 143 - Income tax, excluding withholding tax 
z “beh, Var + Corporate franchise tax 
: och. 148 
© Bari fax 
«Insurance Premium Tax 
+ Other Financial Institution Tax 
The remediation tax credit’s special attributes: 
+ Carry forward 20 years 
+ Sellable or transferable 


FUNDING LIMITS 


The total state costs of the project tax credits must be less 
than the projected state economic impact of the project, as 
determined by DED. 


The amount of remediation tax credits issued must be the 
least amount necessary to cause the project to occur. 


APPLICATION/APPROVAL PROCEDURE 


An applicant must submit an application to DED for 
determination of eligibility and request for remediation tax 
credits. 


An application must also be submitted to the Department of 
Natural Resources (DNR) for participation in the “Voluntary 
Cleanup Program.’ Acceptance into this program is a 
requirement of the Brownfield Redevelopment Program. 





authorization for remediat ‘fap 
eligibility for the program. 


Applications may be submitted year-round. Each application 
is reviewed on a case-by-case basis. 


REPORTING REQUIREMENTS 


The fax Credit Accountability Act” reporting form must 
be sulamitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits, 


SPECIAL PROGRAM REQUIREMENTS 
Credits are subject to 2.5% issuance fee. 


CONTACT 
Missouri Department of Economic Development 
Division of Business and Community Services 
Development Finance Team 
301 West High Street * Room 770 ¢ P.O. Box 118 
Jefferson City * MO * 65102 
Phone: 573-522-8004 © Fax: 573-522-9462 


E-mail: dedfin@ded.mo.gov * Web: www.ded.mo.gov 


Department of Economic Developm 
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HISTORIC PRESERVATION TAX CREDIT PRGGR# 


MISSOURI DEPARTMENT {3 CONOMIC DEVELOPMENT 


PURPOSE 


Provide an incentive for the redevelopment of commercial 
and residential historic structures in Missouri. 


AUTHORIZATION 
Sections 253.545 to 253.559, RSMo 
ELIGIBLE AREAS 
Statewide. us 
= 
ELIGIBLE APPLICANTS © ana 


Any taxpayer is eligible to participate itmhis progharn. Mpt-_s 
for-profit entities and government eftities aye irfeli@ible. + 
Any participation by not-for-profit erizit! Sain Pidiigig fut 
not limited to ownership interest, capital contuiougior™s, 
distribution of tax credits, incurrence oF payment of 
rehabilitation expenses, lease to a tax-@xeinpt enity.ineay al 
result in the reduction of tax credits. + _ - 


—— i ~<a 
PROGRAM BENEFITS/ELIGIBLE USES 
The program provides state tax credits Saual% 299, of 
eligible costs and expenses of the rehabilitatinn of aainresrad 
historic structures. CP ae a ee 


n 


This tax credit can be applied to: 
*Ch. 143 - Income tax, excluding withholding tax 
*Ch. 148 - 
+ Bank Tax 
+ Insurance Premium Tax 
+ Other Financial Institution Tax 
This credit’s special attributes: 
«Carry back 3 years 
«Carry forward 10 years 
+ Sellable or transferable 


FUNDING LIMITS 
+ — Effective 1/1/2010, there is a program cap of $70 million 
for projects receiving tax credits over $275,000. 


+ — Effective 7/1/2010, the cap is $140 million for projects 
receiving tax credits over $275,000. 


+ Owner occupied residential has a project cap of 
$250,000 and projects receiving less than $275,000 do 
not fall under the program cap. 


APPLICATION/APPROVAL PROCEDURE 


An application is submitted to the Missouri Department of 
Economic Development (DED), which will then be submitted 
to the State Historic Preservation Office to determine the 
eligibility of the property and proposed rehabilitation, based 
on the standards of the U.S. Department of the Interior. 
There are no application deadlines, and the program is non- 
competitive. 


REPORTING REQUIREMENTS 

The “Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


SPECIAL PROGRAM REQUIREMENTS 
An eligible property must be: 

«listed individually on the National Register of 
Historic Places; 

«certified by the Missouri Department of Natural 
Resources as contributing to the historical significance 
of a certified historic district listed on the National 
Register; or 

+ of a local historic district that has been certified by the 
U.S. Department of the Interior. 

The costs and expenses associated with the rehabilitation 
must exceed 50% of the total basis of the property 
(acquisition cost). 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Development Finance Team 


301 West High Street * Room 770 @ P.O. Box 118 
Jefferson City * MO * 65102 
Phone: 573-522-8004 Fax: 573-522-9462 


E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 


Department of Economic Development 


U 





Revised February 2014 
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LAND ASSEMBLAGE TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE or 
Support redevelopment of blighted areas i/:t6 @voductive use. 


AUTHORIZATION 
Section 99.1205, RSMo. (HB1, Special Session, 2007). 


ELIGIBLE AREAS 
«An area of at least 75 acres; 


+ At least 80% must be within a Distressed Area (applicable 
to other DED programs) or a federal “Qualified Census 
Tract” (26 U.S.C. Section 42); 


«The redeveloper must acquire at least 50 acres of the area; 
* The average parcels per acre must be four or more; and 


«Less than five percent of the acreage for acquisition by the 
redeveloper under the redevelopment plan shall consist 
of owner-occupied residences. 


ELIGIBLE APPLICANTS 


Redeveloper, which is a person, firm, partnership, trust, limited 
liability company, or corporation. 


ELIGIBILITY CRITERIA 


The redeveloper must have incurred acquisition cost for at 
least 50 acres of eligible parcels, have been appointed the 
redeveloper of the area by a city or county, have entered into 
a redevelopment agreement, and have been approved for 
redevelopment incentives for the area. 


PROGRAM BENEFITS/ELIGIBLE USES 


State tax credits are provided to the redeveloper based on 50% 
of the acquisition costs and 100% of the interest costs incurred 
for a period of five years after the acquisition of an eligible 
parcel. Maintenance costs (boarding up and securing vacant 
structures, costs of removing trash, and costs of cutting grass 
and weeds) may also be included as acquisition costs. 


FUNDING LIMITS 


+Maximum aggregate amount of tax credits for all projects: 
$95 million. 


+ Maximum annual amount of tax credits, all projects (by 
one or more redevelopers): $20 million. If the amount 
to be issued to more than one redeveloper exceeds $20 
million/year, the amount will be pro-rated between the 
redevelopers. Any amount of tax credits that exceeds the 
$20 million annual cap shall be carried forward for the 
benefit of the redevelopers to subsequent years. 


APPLICATION/APPROVAL PROCKGHRE 


A redeveloper may submit an application’to te Department 
of Economic Development (DED). The redeveloper must 
identify the boundaries of the eligible project area in the 
application. The department shall verify that the municipal 
authority held the requisite hearings and gave the requisite 
notices for such hearings in accordance with the applicable 
economic incentive act and municipal ordinances. 


REPORTING REQUIREMENTS 


Redevelopers must submit satisfactory evidence of all 
acquisition, maintenance, and interest costs to DED annually 
prior to November 15. If maintenance costs are to be 
included, DED must post on its website the type and amount 
of such costs. 


SPECIAL PROGRAM REQUIREMENTS 


+ No tax credits shall be authorized after August 28, 2013. 
Any tax credits which have been authorized tw #4 before 
August 28, 2013, but not issued, may be issued, subject 
to the limitations provided under this subsection, until all 
such authorized tax credits have been issued. 


+Tax credits may be applied against the taxes imposed 
under chapters 143, 147, and 148, RSMo, except for 
sections 143.191 to 143.265, RSMo., or any unused portion 
may be carried forward for credit against the taxes imposed 
under chapters 143, 147, and 148, RSMo, for the succeeding 
six years, or until the full credit is used, whichever occurs 
first. The applicant shall not be entitled to a tax credit for 
taxes imposed under sections 143.191 to 143.265. 


+ Unused tax credits may be sold, assigned, or transferred. 
Such transfer must be submitted t DED on Form MO-TF. 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Development Finance Team 
301 West High Street * Room 770 # P.O. Box 118 
Jefferson City » MO * 65102 
Phone: 573-522-8004 ¢ Fax: 573-522-9462 
E-mail: dedfin@ded.mo.gov » Web: www.stizsouriDevelopment.org 


M I Bs Bi 


Department of Economic Development 





Revised August 2009 
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NEIGHBORHOOD PRESERVATION ACT 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


To provide an incentive for the rehabilitation or construction 
of owner-occupied homes in certain areas of the state. 


AUTHORIZATION 
Sections 135.475 to 135.487, RSMo 


ELIGIBLE AREAS 


“Qualifying Areas” include “distressed communities,’ 

as defined in 135.530, RSMo, and areas with a median 
household income of less than 70% of the median 
household income for the applicable MSA or non-MSA. 


“Eligible Areas” with a median household income of 70% 
to 89% of the median household income for the applicable 
MSA or non-MSA. 


ELIGIBLE APPLICANTS 


Any taxpayer who incurs eligible costs for a new residence or 
rehabilitates a residence for owner occupancy that is located 
in a designated area. 


PROGRAM BENEFITS/ELIGIBLE USES 


The Department of Economic Development (DED) issues 
state tax credits to a homeowner who rehabilitates a home 
or to a homeowner or developer that constructs a new 
home for owner-occupancy in certain areas of the state. 


This tax credit can be applied to: 
«Ch. 143 - Income tax, excluding withholding tax 
«Ch. 147 - Corporate franchise tax 
*Ch. 148 - 

« Bank Tax 
* Insurance Premium Tax 
¢ Other Financial Institution Tax 
This credit’s special attributes: 
+ Carry back 3 years 
+ Carry forward 5 years 
+ Sellable or transferable 


FUNDING LIMITS 


The maximum credits available are $8 million for Qualifying 
Areas and $8 million for Eligible Areas. 


The credits for a project are determined as follows: 


+ New Residences in Eligible Areas - 15% of eligible costs, 
tax credits cannot exceed $25,000 per residence; 


+ New Residences in Qualifying Areas - 15% of eligible 


Revised April 2010 


costs, tax credits cannot exceed $40,000 per residence; 


+ Substantial Rehabilitation in Eligible Areas - 25% of 
eligible costs, minimum costs $10,000, tax credits 
cannot exceed $25,000 per residence; 


+ Substantial Rehabilitation in Qualifying Areas - 35% 
of eligible costs, minimum costs the greater of $5,000 
or 50% of the purchase price, tax credit cannot exceed 
$70,000 per residence. 


+Non-substantial Rehabilitation in Qualifying Areas - 
25% of eligible costs, minimum costs $5,000, tax credits 
cannot exceed $25,000 per residence. 


APPLICATION/APPROVAL PROCEDURE 


A pre-application is submitted to DED that includes cost 
estimates and scope of work. Applications will be accepted 
during an application cycle starting in January and ending 
in mid-February. The applications are granted preliminary 
approval based on a lottery process. 


REPORTING REQUIREMENTS 
The “Tax Credit Accountability Act” reporting form must 


be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


SPECIAL PROGRAM REQUIREMENTS 

Tax credits may not be claimed in addition to any other state 
tax credits, with the exception of the Historic Preservation 
tax credit authorized by sections 253.545 to 253.559, RSMo. 
If Historic Preservation tax credits are claimed, the maximum 
available credits under this program will be the lesser of 20% 
of the eligible costs or $40,000. 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Development Finance Team 


301 West High Street * Room 770 ¢ P.O. Box 118 
Jefferson City » MO ¢ 65102 
Phone: 573-522-8004 ¢ Fax: 573-522-9462 


E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 


Department of Economic Development 
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NEW MARKETS TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Provide supplemental funding for investment entities that 
have been approved for the Federal New Markets Tax Credit 
(NMTC) program in order to direct more funding to Missouri 
projects. The NMTC program provides state and federal tax 
credits to investors that make investments into approved 
funds, which will make investments in eligible projects 
located in low income census tracks in Missouri. 


This program does not provide tax credits directly to 

businesses. Eligible businesses interested in Scat 
funding should contact the approve¢! “Gat! 
Development Entities” that are listed ay: tery 





AUTHORIZATION 
Section 135.680, RSMo, enacted in ay. 


ELIGIBLE AREAS 

Low-income communities (LIC) are ag SUS ss fe te hahaa 
poverty rate of 20% or more, or the rath ON bebour 
80% of the greater than (a) statewide 1 me dian ti rial; oy (en 
metropolitan median incre, 


ELIGIBLE APPLICANTS | 

Community Development Evitities (CDEs) ‘cle hat edd 
allocated federal New Markets Tax Credits for Missouri. The 
state New Markets Tax Credits are provided to investors 
which invest in the funds established by a CDE for projects 
in Missouri, 


ELIGIBILITY CRITERIA 


A CDE may make an investment (loan or equity) into a 
Qualified Active Low-Income Community Business 
(QALICB), which is any corporation (including a nonprofit 
corporation) or partnership which meets the following 
criteria for any taxable year: 


+ At least 50 percent of total gross income of the QALICB 
is derived within any Low-Income Community. 


«A substantial portion of the use of the tangible property 
of the QALICB (whether owned or leased) is within any 
Low-Income Community. 


«A substantial portion of the services performed of the 
QALICB by its employees are performed in any Low- 
Income Community. 


«Less than 5 percent of the average of the aggregate 
unadjusted bases of the property of the QALICB is 


attributable to collectibles, other than collectibles that 
are held primarily for sale to customers in the ordinary 
course of such business; and 


«Less than 5 percent of the average of the aggregate 
unadjusted bases of the property of the QALICB is 
attributed to nonqualified financial property. 


Any business that derives or projects to derive 15 percent 
or more of its annual revenue from the rental or sale of real 
estate shall not be considered to be a QALICB. 


PROGRAM BENEFITS/ELIGIBLE USES 


The tax credit amount shall be equal to the applicable 
percentage of the adjusted purchase price paid to the issuer 
of such qualified investment: 


* 0% for each of the first 2 credit allowance dates; 
+7% for the third evéictlt allowance date; 


+ 8% for the next four credit allowance dates 


FUNDING LIMITS 


The amount of tax credit claimed shall not exceed the 
amount of the taxpayer's state tax liability for the tax year for 
which the tax credit is claimed. 


The maximum state tax credit in any fiscal year for all CDEs 
is $25 million. There is no limit per CDE, and state tax credits 
are allocated on a first come basis. 


APPLICATION/APPROVAL PROCEDURE 


CDEs that have been certified by the Federal NMTC program 
are eligible to apply for the state NMTC program. The state 
application will be a two part process: 


+The CDE submits an application to the Department 
of Economic Development (which is available on the 
website below). 


* Once eligibility is determined, DED will send a 
preliminary approval letter to the applicant CDE, which 
will include an allocated amount of NMTC contingent 
upon qualified investments being made within 30 days 
of the date of the preliminary approval letter. 


«If an approved CDE is not successful in gaining proof of 
the investment, the CDE will be required to reapply and 
will be required to obtain a commitment that secures 
the investment in the amount of the application to 
accompany the new submittal. 


Revised February 2010 
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REPORTING REQUIREMENTS CONTACT 


Twelve months from the date of the official allocation letter, Missouri Department of Economic Development 
the Applicant CDE must notify DED where the QE! was Division of Business and Community Services 


invested, provide adjusted purchase price, Senator and 


Representative information on where investment was made, Development Finance Team 
and how much of a tax credit will be available for the taxpayer. 301 West High Street * Room 770 « P.O. Box 118 
Jefferson City * MO ¢ 65102 
SPECIAL PROGRAM REQUIREMENTS Phone: 573-522-8004 © Fax: 573-522-9462 
* The tax credit is not refundable or transferable. Any E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 


amount of credit that cannot be used in the taxable 
year may be carried forward to any of the taxpayer's five 
subsequent taxable years. 


+Tax credits earned by a partnership, limited liability 
company, S-corporation, or other “pass through” 
entity may be allocated to the partners, members Department of Economic Development 
or shareholders of such entity for their direct use in 
accordance with the provisions of 2#-agreement among 


such partners, members, or shareleyirs. To search for approved Community Development 
+ Qualified investments shall not be made following fiscal Entities please use the following link: 

year 2010, unless the program is reauthorized by the 

general assembly. 








http://www.cdfifund.gov/awardees/db/index.asp 
«Pursuant to (Section 620.1900, RSMo) a fee in an amount 


up to 2.5% of the of tax credit amount applies to the 
Missouri New Markets Tax Credit Program. . 
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BUSINESS FACILITY 
TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


NOTICE 


Pursuant to SB 1155 (2004), the Business Facility Tax Credit 
Program is being phased out of existence. 


+  Onlya facility that has commenced operations or put its 


development into use on or before December 31, 2004, 


can be eligible for the program. 


« — Facilities that do not commence operations until 


January 1, 2005, or later, will not be eligible to receive 
incentives under the program. 


Remember that Form 135.258, the pre-application (“Letter 
of Intent”) for the facility, must be postmarked no later 
than 15 days before commencement of operations. Fora 
business commencing operations ON December 31, 2004, 
the form must be postmarked no later than December 

16, 2004. Forms postmarked after that date will be 
ineligible for the program without regard to the date of 
commencement of operations. 









Facilities already in the progra 


in the law. These facilities are consid 


businesses that commence operations 


before December 31, 201 Jaga eligible for We 

PURPOSE .° S Ay 

Provide tax i Ny acilitate cal of new or 
nexse 


“grandfathered” into the ee oe 
Pursuant to HB 191 (2009), “headauliPg at comme &) 
operations and “headquarters” eee 

r 
‘a 


. 


existing b issouri. 


AUTHORIZAFION 


Sections 135.100 to 135.1 roca RSMo 


ELIGIBLE AREAS 


Statewide: Higher credit amounts are given for businesses in 
“distressed communities.’ For a list of cities and census block 
groups that are “distressed communities,’ visit DED’s web site 
at www.missouridevelopment.org. 


ELIGIBLE APPLICANTS 


Facility eligibility is determined by its primary Standard 
Industrial Classification (SIC) or North American Industrial 
Classification System (NAICS) code, and includes 
manufacturing, warehousing, wholesale distribution, 


agree isn es 


mining, insurance carriers, research an lopment, 
recycling operations, computer-relat ices and certain 
office activities. 


To receive credits in any of th , the facility must 
create at least 2 new jobs ce) and make $100,000 
in new investment ae “replacement facilities”) 
in that year as compared tg the base year (the year prior 

to the commencemen perations at the facility). For 


expansions of hgtiquarters of cerfain “employee-owned” 

businesses, it wy must cre st 25 new jobs and 

make $1 AMY n new inves compared to the 

base ypwar. . (@) 

Th¢! ent credi don the original cost of 

Nec ry, equipm urMture, fixtures, land and building, 
r eight timedgt ual rental rate paid for the same. 


PROG 
State j 


EFITS/ELIGIBLE USES 


tax credits are provided to the business 
i umber of new jobs created and amount of 
ne stment at the qualifying faxdity. The ayedits are 
vided each year for up to ter: ¥aaes after j 
mences operations. ; 





This tax credit can be applied to: 

+ Ch. 143 - Income tax, excluding withteslding tax 

+ Ch. 148 - Insurance Premium Tax 

* Sec. 375.916 - Insurance Co, Retaliatory Tax 

This credit has no special attributes. It must be applied to 
tax liability for the year it was earned. 

FUNDING LIMITS 


New Companies 


A new Missouri company can receive $75 (or $125 if in 
a distressed community) for each new job and for each 
$100,000 of new capital investment at the project facility. 


Existing Companies 


An existing Missouri company can receive $100 (or $150 
in a distressed community) for each new job and for each 
$100,000 of new capital investment at the project facility. 





77 


APPLICATION PROCEDURE/APPROVAL 


The business must submit a form letter of intent (pre- 

application) to the Department of Economic Development 

(DED) at least 15 days prior to the commencement of facility 

operations, otherwise, the project is ineligible for the tax credits. 

DED must determine eligibility of the business within 15 days 

of receipt of the letter of intent form. Failure to meet this. 

requirement precludes participation in the program for the base. 

year sought. 

The business must file an application for tax credits for its first 

year of operations by the end of the tax year immediately x 


following the tax year during which operations were 
commenced. Failure to timely file the application for credits. ~) 


will r in ial of 


application and precludes participation in the program for the. 


base year sought. © 
CONTACT gr 


Missouri Department of Economic Development 
Division of Business and Community Services Y) Cy 
Business and Community Finance Team > Ay 
“WO 


301 West High Street * Room 770 ¢ P.O. Box 118 ae 


Jefferson City * MO ¢ 65102 
Phone: 573-751-4539 # Fax: 573-522-4322 ) 
E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org x! 





ADDITIONAL RESOURCES gQ 


Go to the department's home page a 
www.missouridevelopmerf, Re Ypan ude angeforms 
for this program, as well a of inforrmatf®ye§arding 
Missouri's many pore developme ms and 


BS s 
we 
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ENHANCED ENTERPRISE ZONE 


TAX BENEFIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Provide tax credits to new or expanding businesses in a 
Missouri Enhanced Enterprise Zone. 


AUTHORIZATION 
Sections 135.950 to 135.973, RSMo 


ELIGIBLE AREAS 


Enhanced Enterprise Zones are specified geographic 
areas designated by local governments and certified by 
the Department of Economic Development (DED), Zone 
designation is based on certain demagiaphic criteria, the 
potential to create sustainable jobs ina targeted Industry 
and a demonstrated impact on local industry ¢hister 
development. The Zone designation demographic criteria 


Census, U.S. Census Bureau. Unemployment bn foo 


updated annually using data from the U.S. Bureau ro “, PR 


Statistics. Ls 


2) 
> 





ELIGIBLE APPLICANTS 


An eligible business must be located in or ri Enhances, 
Enterprise Zone (EEZ). Individual busirf&ss eligibility wi!Lbe 






eligible if a majority of thei fat 
from services provided 6 ¢ 
administrative offic 





serve a mult\st 


may qualify if th 
application a te info 
Ineligible ts: 
Gambli lishments (N group 7132), 
t (NAICS sectors 44 & 45), 
al services (NAICS sector 61), 
Reli&sus organizations (NAICS group 8131), 


Public administrations (NAICS sector 92) and 
Food and drinking places (NAICS subsector 722) are 
prohibited by statute from receiving the state tax credits. 


ELIGIBILITY CRITERIA 

The Enhanced Enterprise Zone program is a discretionary 
program offering state tax credits, accompanied by local real 
property tax abatement, to Enhanced Business Enterprises. 








Tax credits may be provided each year <. years after 
the project commences operations. 


To receive tax credits for an ars, the facility must 
create and maintain the mi m: 
+ New or expanded by4iness facility - 2 farpployees 
and $100,000 Nee ment XS 
+ Replacement kits facility - arrive and 
$1,000,900 estment 
offer healt G rayce at all times, of 
ast 50%) pyefie Srnployer, to all full 


ployees ae i 
ible shoe es hditures include-the original cost 





f fnachinery, ent, furniture, fixtures, land and 
das uilding, a No ht times the atipual rental rate paid 
currently utilizes population and income data from the — 9 : Sms, P 









for the. entory is not eligibte. 


Wf] BENEFITS/ELIGIBLE USES 


tedit can be applied to Ch. 143 - Income tax, 


exqlting withholding tax 


credits can only be applied to tax liability for the year in 
which they were earned. The tax credits are refundable or 
may be transferred, sold or assigned. The sale price cannot 
be less than 75% of the par value of such tax credits. 


FUNDING LIMITS 


Tax credits will be an amount authorized by DED, based 
on the state economic benefit, supported by the number 
of new jobs, wages and new capital investment that the 
project will create. 


Tax credits issued under this program are limited to 
$24,000,000 annually, effective August 28, 2008. 


APPLICATION/APPROVAL PROCEDURE 


DED must first offer program benefits to the business in the 
form of a formal proposal. The company must return the 
accepted proposal within 90 days of the proposal date. 


The company must submit the Notice of Intent (NOI), 
(Application & guidelines, pages 7-9), and be notified of 
approval before any new construction, and/or purchase 

of machinery and equipment can be eligible as new 
investment. NOls will be accepted by DED at any time of the 
year and will be approved on an individual, case-by-case 
basis, based on compliance with all program criteria. 


Revised October 2013 
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REPORTING REQUIREMENTS 
Aeveyiet Application for Tax Credits - 


The fuciity ynust file the Annual Application for Tax Credits 
avin} suaiogetting documents each year for calculation of the 
facility's state tax benefits. See page 10 of the application 
for a list of requirements. The deadline for submitting the 
Annual Application for Tax Credits is during the tax period 
immediately after the tax period for which the credits are 
being requested. 


SB 1099 Reporting - 


The “Tax Credit Accountability Act” reporting form must be 
returned for this program to DOR by June 30 of each year. 
Contact (573) 526-8733 (Personal Tax) or (573) 751-4541 
(Corporate Tax) with any questions. 


SPECIAL PROGRAM REQUIREMENTS 


Applicants must be eligible for and receive at least ten years’ 


local property tax abatement at 50% pursuant to the local 
enhanced ertiwigrise gone pla. 


Projects relocating employees from one Missouri location to 
another Misseuri focatian must akiain the endorsement of 
the governing bady ef the comunity from which the jobs 
are being relucated and include this endorsement with Ay 
Notice of Inte, 


A business caritiot earn tax credits under this program i 
earning Enterprise Zone, Business Facility, a Jo 
Rebuilding Corimuynities or Browtrtield Jobs «Ap 

tax credits for tha sarne project far the same 


Ss 
ae 


~~ 
ys 


ar 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 


301 West High Street * Room 770 « P.O. o> 
Jefferson City * MO ¢ 65102 
Phone: 573-751-4539 ¢ Fax: 573-5 
E-mail: dedfin@ded.mo.gov * Web: www.Mis om or. 
~ 







Department a. 


~conomic Deve.,rpirent 
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FAMILY DEVELOPMENT ACCOUNT 








promotes self-sufficiency for low-income 
through a matched savings program. 


RIZATION 
ne 750 to 208.775, RSMo 


FLL epticanrs 


A community-based organization formed under Chapter 
352, RSMo or any non-profit corporation formed under 
Chapter 355, RSMo. 


ELIGIBILITY CRITERIA 


The Department of Economic Development (DED) issues 
state tax credits to an eligible taxpayer who donates 
money to an organization approved to administer a Family 
Development Account (FDA) project. 


Organizations approved to administer a Family 
Development Account project recruit low-income 
Missourians to participate in a matched savings program to 
help pay for: 


«Education at an accredited institution of 
higher learning; 


«Job training at an accredited or licensed 
training program; 


«Purchase of a primary residence; 


+ Major repairs or improvements to a primary 
residence; or 


+ Start-up capitalization of a small business. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 


*Ch. 143 - Income tax, excluding withholding tax 
«Ch. 147 - Corporate franchise tax 
*Ch. 148 - 
+ Bank Tax 
+ Insurance Premium Tax 
+ Other Financial Institution Tax 
*Ch. 153 - Express Companies Tax 


This credit has no special sittiitiutes. It must be applied to 
tax liability for the year itwasiearned. 


TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


FUNDING LIMITS 
+The total tax credits available for any fiscal year are 
$300,000. 
«An organization applying for one or two years may 
request up to $100,000 in tax credits. 


«The tax credit is for 50% of the amount of the 
contribution, not to exceed $25,000 (a $50,000 
contribution) per contributor. 


APPLICATION/APPROVAL PROCEDURE 


Applications from eligible organizations may be submitted 
to the FDA program at any time. Applications will be 
reviewed in the order they are received. Every effort is made 
to notify organizations of a tax credit award within 60 days 
from receipt of the application. 


REPORTING REQUIREMENTS 


Quarterly reports, final report, final audit for projects using 
$25,000 or more in tax credits, and 1099 reporting. 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 


301 West High Street * Room 770 « P.O, Box 118 
Jefferson City * MO * 65102 
Phone: 573-751-4539 ¢ Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 


Department of Economic Development 





Revised June 2009 
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INNOVATION CAMPUS 


TAX CREDIT PROGRAM 
MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 
No new authorizations or issuance of tax credits shall be made after December 31, 2018. 


PURPOSE 


Provide assistance to educational partnerships to advance learning in the areas 
of science, technology, engineering, and mathematics, while reducing the time 
and cost required for Missouri students to obtain a college degree in those fields 


of study. 


AUTHORIZATION 
Section 620.2600 RSMo 


ELIGIBLE AREAS 
Statewide 


ELIGIBLE APPLICANTS 

Partnerships consisting of: 

_. , &. a local Missouri high school or k-12 district; 

; aA 4 A4issouri four-year public or private higher education institution; 
" te ‘a Ml4souri-based business or businesses; and, 


td AilsSouri two-year public higher education institution or state technical 
college. 


The applicant agency must provide proof of the partnership through a multi- 
party Memorandum of Understanding (MOU) or other binding agreement. 


ELIGIBLE DONORS 


Missouri businesses, individuals, and charitable organizations with Missouri 
unrelated business taxable income, if any, that would be subject to state income 
tax under Chapter 143. 


ELIGIBILITY CRITERIA 


The Department of Economic Development (DED) will issue a 50% tax credit to 
an eligible taxpayer who makes a qualified contribution to an eligible Innovation 
Campus Program. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 


. Ch. 143 — Income tax, excluding withholding tax 
. Ch. 147 — Corporate franchise tax 
. Ch. 148 - 

0 Bank Tax 

0 Insurance Premium Tax 

0 Other Financial Institution Tax 


This credit’s special attributes: Carry forward 4 years 


APPLICATION/APPROVAL PROCEDURE 


Under the Innovation Campus Program, a tax credit equal to 50% of the value 

of contributions will be issued to eligible donors and may be used to offset a 
contributor’s income tax liability. The credit is claimed when the donor files thsi 
Missouri tax return. The approved Innovation Campus partnership receives 5t/% 1 
the eligible contribution and forwards 50% of the contribution to the state general 
revenue fund. 


A donor makes a contribution to an eligible Innovation Campus. The Innovation 
Campus submits a completed application package, including payment, to DED. 
ED confirms eligibility of the Innovation Campus, receives and records payment 
from the Innovation Campus, and issues the tax credit to the donor. 


Applications are accepted on an open cycle. DED staff is available to provide 
technical assistance to organizations making application to the program. 


REPORTING REQUIREMENTS 
Annual 1099 reporting. 


CONTACT 
Missouri Department of Economic Development 
Business and Community Services Division 
Business and Community Finance Team 
301 West High Street » Room 770 « P.O. Box 118 
Jefferson City * MO * 65102 
Phone; 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov » Web: www.ded.mo.gov 
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Department of Economic Development 





July 2018 


95 


96 


UOTWeULOJU] Pa}Iefosg PUE [29140}SIH UO SjueWIWOD 


eWs3 now onss| }uUNO eZU0 uno 
| sone Ase A Peweepey junoury penss| junowy pazuouyny junowy 
: 
3 





€ & & & & & 
6102 Ais 


810¢ AAD 
2102 AJB 


9102 ASB 


a Tb | _ a pA ps 
a Tee > 
ae ces 1s aoany yunoury) 
Roe eaEsS a ieee meee 
ee ee rE BENS BENET] SOIEOUED 

WwhlovszAd | iwnlovivozaad | iwnloveweaa yy C—~—~—SCSCS 


B|GeHEAY SUORONpag jesepe, /euoWIppy aiqeuBbissy/aiqelies eigepunjsy Sue 





$ (deo aagejnuino jo sepurewas) 


“PUNY BNUDADI [21J9UIZ 9}L}S 9Y} O} UOIZNGIQUOD BY} JO %OS SPIEMIOJ PUL UOHNGHUOD 2/q/31|a 9U} JO %OS SaAIaI—J diysuauyeEd srisiase> UGABAGLY DeACIdde sys “WIM 
X2} LINOSSIW) JIB} Sa] JOUOP 3Y} UdYM PSWe] SI Jpa|sd ayy *AqI]IGeI| XE} BWODU! S,JO}JNGIIyUOD e JaSYjO 0} pasn aq Aew pue sJOUOP ajqII|2 0} paNss! aq |JIM SUONNGU}UO? $5 SHILA BA IO BGG jena ypaz2 Key yy 


Aseuoqesosig 





X_ juswennul PEsMdURD sf PseMy AOR 3O WOHENRSS! 


“wesBoig sndwed uoyeaouu 3jqi61ja ue 0} UONNqUIUCD payljenb e seyew oym JaXedxe} ajqiGije ue 0} panssi aq |IIM JIPeU0 XE] %ES y “APHIS 40 spjey escent ul eesdep 
a6a|J09 & Ule}qO 0} SjuapNys LNOSSIW JO} pauinbau Jsoo pue ow ou} Buonpay ojym ‘soneweujyew pue ‘BuuseulBue ‘ABojouyd9} ‘sous jo seaue oy) U! Gules] souRApe 0} Sdiysiesed FouOssoNpeS oF sqUE;SISSS SPIACIS 


isJueweurbey Annes pue uepdusesg weiSolg 











Sexe] eqeoiddy 





juswudojensg Ajunwwog :AuoBbeyep weiBoig 


ELLE-LSL-ELS UBLUISIOH Bpusiy > Opy | Sle FeIOD juewdojersq d1woUucsZ -jueuedeq 


GBUSGi4 WPSIS: MEL SNndweD UOeAOUU] :eWWeN WeIbOlg 


610z Auenuer :eyeq 





SISATVNV LIGSYHD XVL 


{UOREULOZU] PE}D9fOsq PUB /EI/40}S]}H UO sUELIWIOD 


=a pewsepey junowy panss| junowy pezuoyjny junowy 


6102 AAB 
8102 AsO 
£102 AAS 


9102 Al 


TWALOV 8102 AS 


BGR TEAy SucgAnp|g |eJepej [EUOIIPpY aiqeuBbissy/aiqe|leS siqepunjey 


(aiqeoydde 3!) :suojsjaoug Dy}9edS 
“‘Aiquiassy |es8ueD uNossiw 843 Aq pezuoyjneas sseun 0zZ0z ‘gz IsNGny sjesuns wesBoud siyy :Ayouyny Jo uoHesdxy yo UOWeUe;dxy 


- +. ~ , 2889 40 uopeuesdxy 


X suon ——~$ jenuuy + == (deo eagejnuino jo sepurewas) $ saa, dep wesBoig 

“puny anuanas [21893 3}e}s BY} O} UOIING!JUOD BY} JO %OS SPIEMIOY pue UOANGHyUOD a/qI3I|a 3yy JO %OS Saniaoas diyssaued sndwe> uoHeAouy| panosdde ayL “wINjaJ 

XE} LNOSSIW) 1134) S3jy JOUOP ayy USYM Pale} Si yPIs9 aYL “AQUIGe!| XE BWODU! S,JO}NGLUOD e JaSYO 0} pasn aq AeWw pue sIOUOP aj/qI31)a 02 Panss! aq j}1M SUONGI}UOD JO AN|eA ayy JO %OS 03 jenba ype xe y 
Aseuoqeuosiq X  juowayquy :peyndwiod s] psemy MOH JO UOHeUR|dxy 
@Ba/09 & UIE}GO 0} sjuapNys UNOSsIy JO} paynbeu }soo pues ewe ap Sumnpa: saum ‘sogeweyjew pue ‘Buuseuibue ‘ABojouyd9} ‘sous!0s jo seaye ay} ul Bulwes) soueApe 0} sdiysuouped jeuOMeoNps 0} souRISISSE SPIADIg 
sjuewesnbey Ay11q/5113 pue uoydyoseg wesboig 


juewdojsnsg Aunwwog :Auobeyep weiGoig 


6102 Aenuer :e3eq ELLE-1SL-ELS UBWSJOH EPUsJg -°ON @ SUWIEN JIEJUOD juswidojansg d1woucsZ 3juewpedeq 


weibolg pad xe] sndwey uogeaouu, :eweNy weiboig 





SISATWNV LIGSYHD XVL 


7OINSPSW SUBUUO}Ieg UO SjUeWIOD 





wes60Jg Pay xe sndwey uoqeAouU] :eWeN WeIbOIg 


SISATWNY A532? MVE 


100 





MISSOURI MANUFACTURING JOBS ACT 
MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


The Missouri Manufacturing Jobs Act will allow qualifivst! 
automotive manufacturing facilities or suppliers that Ling RD: 
generation production lines to Missouri to retain withFretitieigy teeeae 
typically remitted to the state. ee 


AUTHORIZATION 
Section 620.1910, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


Qualified manufacturing companies with a NAICS code of 33611 
that: 


(a) Manufacture goods at a facility in Missouri throughout the 
period in which the company receives benefits under the Act; 
and 


(b) Makes a capital investment of at least $75,000 per retained 
job at the facility for the manufacture of a new product within 
two years of beginning to retain withholding taxes; or 


(c) Commits to make a capital investment of at least $50,0 
per retained job at the facility for the modification or 
of the manufacture of an existing product within t 
beginning to retain withholding taxes. 


Qualified suppliers that: 


(a) Attest to the Departme 
that it derives more than | 
from sales to a qualified 


(b) Adds five or more new 


(c) Pays wages for the new jobs that are equal to 
lower of the county average wage for Missouri a 
by the department using the NAICS i 


are not less than 60% of the statewide wage; and 


(d) Provides health insurance for all full-ti 
least 50% of the insurance premiums. 


e jobs and pays at 


PROGRAM BENEFITS/ELIGIBLE USES 


Allows a qualified manufacturing company, beginning January 

1, 2012, upon approval of a notice of intent by the department, 
to retain 100% of the withholding taxes from full-time jobs at the 
facility for 10 years if it manufactures a new product, or to retain 
50% of withholding taxes from full-time jobs for seven years if it 
modifies or expands the manufacture of an existing product. 


Allows a qualified supplier, upon approval of a notice of intent 

by the department, to retain 100% of the withholding taxes from 
new jobs for three years. If the qualified supplier pays wages for 
the new jobs that are equal to or greater than 120% of the county 
average wage for Missouri as determined by the department using 
NAICS industry classifications, it can retain the withholding taxes 
for five years. 


FUNDING LIMITS 


Limits the amount of retained withholding taxes authorized 
under the Act for any one qualified manufacturing company to 
$10 million per year and limits the aggregate amount of retained 
withholding taxes authorized under the Actto $15 million per 
year. 


Specifies that if a qualified manufactwiing cempany is utilizing 
withholding taxes from jobgat the fagifivy fap ariv other state 
program, the taxes will first Oikad to thé Other state program 
before beginning to accrue the provisions of the Act. The 
other state programs includ be nat lrviited to: 




























irements for the new jobs. In the event that a 
$ not maintained the minimum program requirements, 
will cease for the remainder of the benefit period. 


CIAL PROGRAM REQUIREMENTS 


Allows a qualified mariufacturing compart to remain eligible 
to participate in the Missouri Quality Jobs Program for any new 
jobs for which it does not retain withholding taxes, if it meets 


the qualifications for that program but prohibits a qualified 
manufacturing company froff simultaneously receiving benefits 


from: 


(a) Business use incentives for large-scale developments 
(Sections 100.700« 100.850, RSMo); 


(b) New or expandéd business facilities (Sections 135.100 - 
135.150); 


(c) Enterprise zonas (Sections 135,200 - 135.286); 


(d) Relocation of a business to a distressed community 
(Section 135.535); or 


(e) Rural empowerment zones (Sections 135.900 - 135.906). 


A qualified supplier is prohibited from simultaneously receiving 
benefits from: 


(a) Business use incentives for large-scale developments 
(Sections 100.700 - 100.850); 


(b) New or expanded business facilities (Sections 135.100 - 
135.150); 


(c) Enterprise zones (Sections 135.200 - 135.286); 


(d) Relocation of a business to a distressed community 
(Section 135,535); 
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(e) Rural empowerment zones (Sections 135.900 - 135.906); 
(f) Enhanced enterprise zones (Sections 135.950 - 135.970); or 
(g) Missouri Quality Jobs Program (Section 620.1881). 


Requires a qualified manufacturing company that fails to make 

the required capital investment within two years to immediately 
cease retaining any withholding, taxes with respect to jobs at the 
facility, repay all withholdir’ fiisly retained plus interest 
of 5% per year, and forfeit aif sights ty detain withholding taxes for 
the remainder of the withhaiivag ceil. If the failure to make 

the capital investment is dis te aoneiic conditions beyond the 
company’s control, the depariynat dipactor may suspend the right 
to retain withholding taxes anys res for up to three years at the 
company’s request. 





CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street * Room 770 # P.O. Box 118 
Jefferson City * MO * 65102 
Phone: 573-75 th Fax: 573-522-4322 
E-mail: dedfin@ded.mo.gov ® #4; www.missouridevelopment.org 
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MISSOURI QUALITY JOBS PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 
Facilitate the creation of quality jobs by targeted business projects. 


AUTHORIZATION 
Section 620,1875-620.1900, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


For-profit and non-profit businesses [except for gambling, retail trade, food 
and drinking places, public utilities, educational services, ethanol distillation 

or production facilities, biodiesel production facilities, religious organizations, 
and public administration companies or businesses that are delinquent in 
non-protested taxes or other payments (state, federal or local), or any company 
that has filed for or has publicly announced its intention to file for bankruptcy.} 


a multi-state area may qualify in some cases, The average wage of the new jobs 

must equal or exceed the county average wage (as published by DED), and th 

company must offer health insurance and pay at least 50% of the KK) 
ge 


Headquarters or administrative offices of otherwise excluded businesses that Ne 


full-time employees in Missouri, 
« Average Wage: Total annual payroll ofthe new jobs divi 
annual numberof new jobs. 


ELIGIBILI 
The business must 








prior to the “deadiinie® date, based on the type of project: 
+« Small/Expanding business 
+ Rural areas: 20 or more Oy bs wi rs of ~~ ate 
of DED's approval. 
+ Non-rural areas: 40 or vote two SY date 
of DED’s approval. 
*Non-rural areas include the cofntiespr Boone, Buchanan ay son, St. Charles, 









and St. Louis city and coun, 


«Technolog sses (C S codes) 
*10o0r eWjobs withi roMhe date of DED’s approval. 
+ Hig businesses: 
1 or new jobs within twd years of the date of the hiring of the 
Qe job, and the first new job must be within one year of the date 
ED’s approval. 


PROGRAM BENEFITS/ELIGIBLE USES 


For“Small/Expanding” businesses, the benefit of the program is the retention of 
the state withholding tax of the new jobs. 


For“Technology” and “High Impact” businesses, the benefits of the program are 
(a) the retention of the state withholding tax of the new jobs; and (b) state tax 
credits, which are refundable, transferable and/or saleable, The program benefits 
are based on a percentage of the payroll of the new jobs. The program benefits are 
not provided until the minimum new job threshold is met and the company meets 
the average wage and health insurance requirements. 


project oe 


This tax credit can be applied to Chapter 143 (state inco uding 
withholding tax) and Chapter 148 (financial institution credits must be 
claimed within one year of the close of the taxabl were issued. Tax 
credits can only be applied to tax liability for hid they were earned, Any 
unused balance is refundable, The cre be transferred, sold or assigned, 


The program benefits are calculated as 


Small/Expanding Ci 


Retain 100% of the 
benefit period of: 


* Three reste 






es: S 
aN bof the new Ss ar for the 


rage waned yy n -119% of 


ey oe 


oan JOps is at least 120% 
ane 
gy busin 


% of the payroll of the ne each year for five years; plus: 
yAverage Wage am 





gh Impac 
3% of vi he new i each year for five years; plus: 
Men 
Q sai Bonus” 





+ Greater than 120% and up to 140%: 72% bonus of payroll 
of the new jobs, 
+ Greater than 140%: 1% bonus of payroll of the new jobs. 
“Local Incentives Bonus" (amount of local incentives provided to the project as a 
percentage of the amount of new local tax revenues derived from the project, over 10 years): 


+ 10-24%: 1% bonus of payroll of the new jobs. 

+ 25-49%: 2% bonus of payroll of the new jobs. 

+ 50% or more: 3% bonus of payroll of the new jobs. 
Each time the business meets the minimum new job threshold, it may start a new 
benefit period for the net new jobs created, There is no limit on the number of benefit 
periods a company may use the program, as long as a new Notice of Intent is completed 
and minimum new job thresholds and other program qualifications are met. 


“New jobs” are defined as full-time (average 35 or more hours/week each 
year) employees of the company that are employed at the project facility, based 
on the increase from the “base employment" (the number of full-time jobs at the 
facility, or the average number for the twelve-month period prior to the Notice of 
Intent, whichever is higher, on the date DED receives the Notice of Intent). \n the 
event the company (or a related company) reduced jobs at another facility in 
Missouri with related operations, the new jobs at the project facility would be 
reduced accordingly. 


FUNDING LIMITS 


There is no annual cap on the retained withholding taxes. Tax credits issued for the 
entire program shall not exceed $80,000,000 per calendar year, and are provided 
on a first-come basis, 
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APPLICATION/APPROVAL PROCEDURE 
An application (“Notice of Intent”) may be submitted to DED at any time of the year 
by the business. Applications may be obtained at www.missouridevelopment.org. 
DED’s approval will: 

+ Confirm that the type of project/business is eligible. 

+ Establish the date “base employment’ is calculated. 

+ Reserve the estimated tax credits for #hé seoiect. 

+ Establish the 2-year “deadline” date fitr tiie. éfeation of the minimum new jobs 

to be eligible for the program. 


REPORTING REQUIREMENTS 

On an annual basis, the business must submit a report documenting the new 
jobs created, the total payroll, and confirming that the business meets the health 
insurance requirements for the new jobs, In the event that a company has not 
maintained the minimum program requirements, benefits will cease for the 
remainder of the benefit period. A high-impact project may continue as a small/ 
expanding project as long as new jobs and other program requirements are met. 
$B1099, or the Tax Credit Accountability Act Reporting Form must be submitted to 
the Department of Economic Development by June 30th each year the company 
receives tax credits and for the three years following the end of the benefit period. 


SPECIAL PROGRAM REQUIREMENTS 
A business cannot earn benefits simultaneously at the project facility under this 
program if earning benefits under any of the following state programs: 

+ Missouri Enterprise Zone program or Enhanced Enterprise Zone program 

+ Business Facility program 

+ Rebuilding Communities program 

+ Brownfield Jobs and Investment tax credits 
Special conditions apply when Quality Jobs is used at the same time as othe 
programs that affect state withholding taxes (New Jobs Training, State TIF, 


Estimated state withholding taxes, based on adjusted gross in eS 











+ AGI of $15-20,000 1.27% 
+ AGI of $20-25,000 1.82% 

+ AGI of $25-30,000 2.29% 

+ AG of $30-35,000 2.63% 

+ AGlof$35-40,000 2.85 ¥ KO 
+ AGI of $40-45,000 S00 NO) 

+ AGI of $45-50,000 M1 


AGI of $50-55,000 
+ AGlof $55-60,000 
AGI of $60-65,000 
AGI of $65-70,000 ow 3.49% 


AGI of $70-79; 3.57 
AGI of $75- 
AGl $ 

. ] 82 


Missouri Saaeeerer of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street ¢ Room 770 ¢ P.0. Box 118 
Jefferson City * MO * 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 
E-mail: dedfin@ded.mo.gov * Web: www.missouridevelopment.org 


feat 

\ tae 
fh \ v | 
nn 
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Department of Economic Development 








County average wages (effective until 6/30/19): 
Average county wages are based on Census of Employment and Wages, MERIC 






Updates to be made annually. Use 2,080 hours per year when converting from 


Average Average Average 


County Annual County Annual County Annual 
Wage Wages sages 


CC TS CC CPS 
Fone [non [wanson [anna [gh QS | ons | 
Proasn | ns» [or [mises Fg | nn | 
[noun — | 03 [wcon | aay G7) | ra | 
fom | ns [oor Lag [soir | 
Fame | soa [wo QS Naps [rox | oman | 
Ca 
Ce oe oS 
Fount | snort [sen a™ | sun | 
one oye Tp Nations Po | 
Foxcomp Satoru] ow | ss 
wns Rag)| macn RQ [ence | se | 
cng hon [ga a Ne nate [ner [ean | 
Fegan A 020 [RY NW [ mrs [sromnes | sum | 
| [unt | saan [scan | ame | 
Pogo Tien [ome [soe | 
sabes | mano [surmcas [one | 
Cee¥ | wan | anno [srs | sare | 
ass AQ [uw [vere [une | am | 
oma Y 2505 fume | min [some | sae 
il CE 
a 
for | soa ws [vm [oer | sn 
Pawo | sm [non [6 
Cn a 
Fao | se [wseson | a 
Poe | sa [waren | snes [ous] sano 
Pouus | 240 [omer [nnn [wn | onan | 
Fowess | srr [waa [ss [une | sm 
Foana | ar [ora [ass [woman | sar | 
foo | sem [wwe | sro [wme | sons 
fomaas | sa [remon [sa [waren | na | 
Fomew | 20 [wowy | sans [worm | ar 
Frama] snr foun | ane [wma | nas 
Fasc | som [one | ova [sronsar | sa | 
Fao | sare [oor | ann [smewoe | ora | 
face [ons [nwor [em] |_| 


+» Statewide average of $47,806 applicable to any county over the statewide 
average when determining program eligibility. 

+ The wage represents an average for all private industries. 

+ Ifa project is moving from one Missouri county to a county with a lower 
county average wage, the company must obtain endorsement from the 
governing body of the community where the jobs are located, or the higher 
county average wage will be used for calculations. 
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MISSOURI WORKS PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Facilitate the creation of quality jobs by targeted business projects. 


AUTHORIZATION 

Sections 620.2000 to 620.2020 
EERE APPLICANTS 

*y ‘or non-profit businesses. 


tive: Gambling establishments, store front consumer-based 
ase establishments, food and ee places, public utilities, 










+ — Not Sickie: Businesses that are delinquent in payment of any 
nonprotested taxes or other payments (state, federal, local). 


* Not Eligible: Businesses that have filed for or have publicly announced 
their intention to file for bankruptcy, unless certain requirements are 
met. 


* — Eligible: Headquarters, administrative, or research and development 
offices of otherwise excluded businesses that serve a multi-state area. 


ELIGIBILITY CRITERIA 


Minimum New 
Minimum Minimum Automatic 
Program Private Capital 
Zone Works $100,000 80% of County | WH, 5 or 6 
(Note 1) Avg. Wage years (Note 
3) 
Rural Works $100,000 90% of County | WH, 5 or 6 
1g (Note 2) Avg. Wage years (Note 
3) 


90% of County | WH, 5 or 6 
years (Note 
3) 


Avg. Wage 


6% of new 
payroll, 5 
or 6 years 
(Note 3) 


7% of new 
payroll, 5 
or 6 years 
(Note 3) 


Mega 

Works 120 County Avg. 
Wage 

Mega N/A 

Works 140 County Avg. 
Wage 


“WH" means the retention of the state withholding tax of the new jobs 


Note 1; Project facility must be located in an Enhanced Enterprise Zone. 

Note 2: Project facility must be located in a “rural” county, which would NOT include 
Boone, Buchanan, Clay, Greene, Jackson, St. Charles, and St. Louis City and County. 
Note 3: Benefit period is 5 years, or 6 years for existing Missouri companies (those 
that have been operational in Missouri for at least 10 years). 





In addition to the Automatic Benefit indicated above, the Statewide Works or 
Mega Works projects may be considered for discretionary benefits, limited to 
the net state fiscal benefit. The criteria for the discretionary benefits include: 
+ The least amount necessary to obtain the company's commitment; 

* The overall size (number of jobs, payroll, new capital investment) and 
quality (average wages, growth potential of the company, multiplier 
effect of the industry) of the project; 

+ The financial stability and creditworthiness of the company; 

* The level of economic distress of the project area; 

* The competitiveness of alternative locations; and 

* The percent of local incentives committed to the project. 


PROGRAM BENEFITS 

Program benefits are (a) the retention of the state withholding tax of the new 
jobs and/or (b) state tax credits, which are refundable, transferable and/or 
saleable. The program benefits are based on a percentage of the payroll of 
the new jobs. The program benefits are not provided until the minimum new 
job threshold is met and the company meets the average wage and health 
insurance requirements. 


“New jobs” are defined as full-time (average 35 or more hours/week each 
year and for whom the company offers/pays 50% of health insurance) 
employees of the company located at the project facility, based on the 
increase from the “base employment’. 


“Base Employment’ is the greater of (a) the number of full-time employees 
on the date of the Notice of Intent, or (b) the average number of full-time 
employees for the 12 month period prior to the date of the Notice of Intent. 
In the event the company (or a related company) reduces jobs at another 
facility in Missouri with related operations, the new jobs at the project facility 
would be reduced accordingly. 


FUNDING LIMITS 


There is no annual limit on the retained withholding taxes. Tax credits issued 
for the entire program shall not exceed $106 million for FY2014, $111 million 
for FY2015, and $116 million for 2016 forward. 


ATTRIBUTES OF THE TAX CREDITS 

The tax credits may be applied to Chapter 143 (state income tax, excluding 
withholding tax) and Chapter 148 (financial institution tax). Tax credits must 
be claimed within one year of the close of the taxable year for which they 
were issued. Tax credits can only be applied to tax liability for the year in 
which they were earned, Any annual unused balance is fully refundable. The 
credits may also be transferred, sold or assigned. 


APPLICATION/APPROVAL PROCEDURE 

Prior to the receipt of a DED proposal or approval of a notice of intent 

(“NOI”), none of the following can have occurred: 

* — Significant, project-specific site work at the project facility. 

* Purchased machinery or equipment related to the project. 

* Publicly announced its intention to make new capital investment at the 
project facility. 


Upon receipt of the proposal/NOI, DED will: 
* Confirm the business is eligible; 
* Establish the date at which “base employment" is calculated; 
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+ Reserve the estimated tax credits for the project; and 
* — Establish the 2-year “deadline” date by which the minimum thresholds for 
the creation of the new jobs, investment, etc must be met. 


REPORTING REQUIREMENTS 


On an annual basis, the business must submit a report documenting the new 
jobs created, the total payroll, and confirming that the business meets the 
health insurance requirements for the new jobs. In the event that a company 
has not maintained the minimum program requirements, benefits may cease 
for the remainder of the benefit period. The Tax Credit Accountability Act 
Reporting Form must be submitted to the Department of Revenue by June 
30th each year the company receives tax credits and for the three years 
following the issuance of the tax credits, 


SPECIAL PROGRAM REQUIREMENTS 


A business cannot simultaneously receive benefits for the same capital 
investment or the same jobs for the following programs: 


* Rebuilding Communities 

* Development Tax Credit 

* Enhanced Enterprise Zone 
* — Quality Jobs 

+ — Manufacturing Jobs 


Special conditions apply when Missouri Works is used at the same time as 
other programs that affect state withholding taxes (Missouri Training, State 
TIF, MODESA). 


Estimated state withholding taxes, based on adjusted gross income (AGI): 


* AGI of $15-20,000 1.27% 
+ AGI of $20-25,000 1.82% 
+ AGI of $25-30,000 2.29% 
+ AGI of $30-35,000 2.63% 
* AGI of $35-40,000 2.85% 
* AGI of $40-45,000 3.00% 
* AGI of $45-50,000 3.11% 
* AGI of $50-55,000 3.21% 
* AGI of $55-60,000 3.31% 
* AGI of $60-65,000 3.40% 
* AGI of $65-70,000 3.49% 
* AGI of $70-75,000 3.57% 
* AGI of $75-100,000 3.78% 
* AGI of $100-200,000 4.29% 
* AGI of $200-500,000 4.82% 


CONTACT 
Missouri Department of Economic Development 

Business and Community Services Division 

Business and Community Finance Team 
301 West High Street * Room 770 ® P.O. Box 118 

Jefferson City * MO * 65102 
Phone: 573-751-4539 ® Fax: 573-522-4322 
E-mail: dedfin@ded.mo.gov ® Web: www.ded.mo.gov 
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County average wages (effective until 6/30/2019): 
lng county wages are based on Census of Employment and Wages, 


Updates to be made annually. Use 2,080 hours per year when converting from 
annual to hourly wages. 
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Annual Annual 
Wages Wages 
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Statewide average of $47,806 applicable to any county over the statewide 
average when determining program eligibility. (Clay, Jackson, St. Louis County 
and City) 


The wage represents an average for all private industries. 





If a project is moving from one Missouri county to a county with a lower county 
average wage, the company must obtain endorsement from the governing 
body of the community where the jobs are located, or the higher county 
average wage will be used for calculations. 
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NEIGHBORHOOD ASSISTANCE 
TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE a 


Provide assistance to community-bas#s} «ganizations that 
enables them to implement commutyty gr neighborhood 
projects in the areas of community séivi¢e, education, crime 
prevention, job training and physical revitalization. 


AUTHORIZATION 
Sections 32.100 to 32.125, RSMo 


ELIGIBLE AREAS 
Statewide, 


ELIGIBLE APPLICANTS 
+ Not-for-profit corporations organized under 
Chapter 355, RSMo; 
«Organizations holding a 501(c)(3) ruling from 
the IRS; and 


* Missouri businesses 


ELIGIBLE DONORS 


individuals who operate a sole 

rate a farm, have rental property or have 
Iso eligible, as well as a shareholder in 

‘a partner in a Partnership or a member of a 
Limited Liability Corporation. 


ELIGIBILITY CRITERIA 


The Department of Economic Development (DED) will issue 
50% or 70% tax credits to an eligible taxpayer who makes 

a qualified contribution to an approved Neighborhood 
Assistance Program (NAP) project. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 


«Ch. 143 - Income tax, excluding withholding tax 
«Ch. 147 - Corporate franchise tax 
*Ch. 148 - 
+ Bank Tax 
«Insurance Premium Tax 
* Other Financial Institution Tax 
«Ch. 153 - Express Companies Tax 
This credit's special attributes: 


+ Carry forward 5 years 


FUNDING LIMITS 


The maximum amount of tax credits available is $26.7/i[tiay, | 
per fiscal year. The tax credits are allocated at the beeen 
of DED and are subject to change: oan 






«$10 million in 50% credits 


*$ 6 million in 70% credits (reserved for projects in certain 
lower population or unincorporated areas). 


Applicant organizations may request a maximum of 
$250,000 in 50% tax credits per project or $350,000 in 70% 
tax credits per project if the organization is located ina 
qualifying rural area. 


NAP PRIORITIES 


Key Priority: Focused efforts for the prevention, education 
and awareness, treapragryt ae! Feciactior of opioid misuse 


Additional priorities: ob tiaining to develop the workforce 
and address the gap bebwaets avaleti gies and qualified 
workers in a cCommuitity, afrel IronGugbeh (etograms to 


facilitate the transitiaryof prifitany geryir ycvembers back into 


the workplace and comimupity Aigon rest from combat 
deployment ee eae ik 

Li 4 - 
APPLICATION/ARPRG ys pRqckDURE 
Applications are actapréd iv tholrourr {3; the due date for 
the first round of apialications 1g igual sek for late April or 
early May with a stat date of July 1, arid tixe second round 
of applications is genetallygdiae [nh lafeySeystember or early 
October with a start date of Januaty 7: (Check the DED NAP 
website for actual due dates.) The Department is targeting 
$8 million in approved projects for Round 1 and $8 million 
in Round 2; however, DED reserves the right to adjust 


allocations based on the quality of applications. 


NAP staff is available to provide technical assistance to 
organizations making application to the program. 


REPORTING REQUIREMENTS 


Quarterly reports, final report, final audit for projects using 
$25,000 or more in tax credits, and 1099 reporting. 


CONTACT 
Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street ¢ Room 770 « P.O. Box 118 
Jefferson City * MO * 65102 
Phone: 573-751-4539 ¢ Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov » Web: www.ded.mo.gov 


SsMik: 


Department of Economic Development 


Revised August 2017 
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REBUILDING COMMUNITIES TAX CREDIT ee 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


40% EQUIPMENT TAX CREDIT: 
State tax credit based on 40% of the ron funds 


PURPOSE 


To stimulate business activity in Missouri's “distressed 
communities” by providing tax credits to eligible businesses 
that locate, relocate or expand their business within a 
distressed community. 


AUTHORIZATION 
Section 135.535, RSMo. 


ELIGIBLE AREAS 


Distressed communities only. For a list of cities and census 
block groups that are “distressed communities,’ visit DED’s 
web site or call 573-751-0717. 


ELIGIBLE APPLICANTS 
Businesses that locate, relocate or expand their business 


within a distressed area or distressed Missouri abs, Sy 


+ Must have more than 75% of its employe 
facility in the distressed community. 


+ Must have fewer than 100 employee 







ELIGIBILITY CRITERIA , oS 


or relocating). 
+ Primarily engaged in manufac iomedic o 

medical devices, scientific re , agimal rese 

computer software desf§@ or lopment 

programming (includin net, web h 

other information 76) y), telecom 

(wireless, wired o Re. a aie 


CATE NS vga 
GB 

OE Spr choose one of the 
€ and the emplOyées may receive the 1.5% 


facilities nationwide (before commencitg operations AS 









1 Eligible, buginesses ee located in a distressed 


“ast » xoitinunigymay be eligible for the 25% Equipment Tax 
. incradit, Existing businesses that double the number of full 


: the firtgigyees in the distressed community from the 
" prewiatys yee may choose one of the 40% Tax Credits. 


"PAN BENEFITS AVAILABLE: 

40% AMCOME TAX CREDIT: 

State tare credit based on 40% of the amount of state income 
tax avuad, hy ¥ the business. 


expended for computer equipment! intenance, 
medical laboratories and e i ee laboratory 
equipment, manufacturin p hy fiber optic 
equipment, high-speed telec unicationsAwiring or 
nsé in the cal asias 
=a ge. a tax credit 
re 1.5% of their 
facility. The business 
es edits each year for the 





i nt, research laboratory equipment, manufacturing 
eqyipment, fiber optic equipment, high-speed 
communications, wiring and software development. 


PROGRAM BENEFITS/ELIGIBLE USES 
The 40% Income Tax Credits and the 25% and 40% 
Equipment Tax Credits can be applied to: 


«Ch. 143 - Income tax, excluding withholding tax 
«Ch. 147 - Corporate franchise tax 
«Ch. 148 - 
+ Bank Tax 
«Insurance Premium Tax 
+ Other Financial Institution Tax 
And have these special attributes: 
+ Carry back 3 years 
«Carry forward 5 years 
+ Sellable or transferable 
The 1.5% Individual Tax Credit can be applied to: 
*Ch. 143 - Individual income tax 
And has this special attribute: 


+ Sellable or transferable 


Revised November 2007 
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FUNDING i4A43TS SPECIAL PROGRAM REQUIREMENTS 


PROGRAM LIDALT A business can only earn the 40% Tax Credits under this 
+All credits: $8 million/year program for one eligibility period. 


25% Equipment Tax Creciits: $750/000/year No business can earn credits under this program if earning 

























PER BUSINESS LIMIT: Missouri Quality Jobs, Enterprise Zone, Enhanced Entegprise 
* 40% Income Tax Credit: $125,000/year Zone, Business Facility or Brownfield Jobs and Inve 
« 25% and 40% Equipment Tax Credits: $75,000/year Tax Credits for the same project for the same ta ov If 
ELIGIBILITY PERIOD: a project is eligible for more than one such p he 
+ 415% Eqtsipment Tax Credit: Year of commencement business must choose only one program. 
Of operations plus three calendar years thereafter 
* « AN%.frccime Tax Credit: Three tax years after the CONTACT wo 
year of commencement of operations Missouri Department 0 evelopment 
+ 1.5% Employee Tax Credit: Three tax years after Division of Busin ComMunity Services 
commencement of operations Business and ComnMWgjty Finance Tea 
APPLICATION/APPROVAL PROCEDURE a sasity hee Mare Widen" ad 
+ New or relocating businesses should sunita Phone: wer ° rephaaasn 
Pre-Application to DED prior to commeneitigs ont ° 
operations in the distressed community, E-mail: degifin, .gov © Web: wihy.lWisSouriDevelopment.org 





+ Businesses applying for the 25% Equipment Tax 
Credit should submit a Pre-Application for each 
year that they intend to request tax credits. 

+ Applications for tax credits must be submitted to 
DED prior to February 15th of the calendar year 
following the year in which the credits were earned. Deparinen of Economic Development 


* Tax credits will be issued on a first-come, first 


served basis. S 
REPORTING REQUIREMENTS ° Ne! xy 
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SMALL BUSINESS INCUBATOR 
TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


To generate private funds to be used to establish a 
“protective business environment” (incubator) in which 

a number of small businesses can collectively operate, 
fostering growth and development during a business’ start- 
up period. 


AUTHORIZATION 
Section 620.495, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Missouri taxpayers who make a contribution to an approved 
incubator sponsor in Missouri 


PROGRAM BENEFITS/ELIGIBLES 
This 50% tax credit can be applied to: 
*Ch. 143 - Income tax, excluding withholding tax 
«Ch. 147 - Corporate franchise tax 
*Ch. 148 - 
+* Bank Tax 
«Insurance Premium Tax 
+« Other Financial Institution Tax 
This credit’s special attributes: 


«Carry forward 5 years 
+ Sellable or transferable (75¢ minimum) 


FUNDING LIMITS 

The overall maximum amount of tax credits that can be 
authorized under this program in any one calendar year 
is $500,000, 


APPLICATION/APPROVAL PROCEDURE 


SPONSOR - 

An incubator sponsor must apply to the Department of 
Economic Development for designation as an approved 
incubator. DED reviews and approves applications based on 
the following criteria: 


+ Ability of the sponsor to carry out the provisions of 
§620.495, RSMo; 

«Economic impact of the incubator on the community; 

+ Conformance with area-wide and local economic 
development plans, if they exist; and 

+ Location of the incubator (encouraging geographic 
distribution of incubators throughout the state). 


CONTRIBUTOR - 

Any taxpayer, including non-for-profit corporations, except 
those that benefit directly from General Revenue such as 
public universities, may be a contributor. Applications can 
be submitted to DED year-round, but decisions will be made 
on a first-come basis, based on the annual amount of tax 
credits allocated to an approved incubator. 


CONTACT 
Missouri Department of Economic Development 


Division of Business and Community Services © Finance Management Team 


301 West High Street * Room 770 # P.O. Box 118 
Jefferson City * MO ¢ 65102 
Phone: 573-751-4539 © Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 


MISSSURI 


DEPARTMENT OF ECONOMIC DEVELOPMENT 


Revised November 2007 
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WINE & GRAPE PRODUCTION 
TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Assist vineyards and wine producers with the purchase of 
new equipment and materials by granting a tax credit fora 
portion of the purchase price. 


The Missouri Department of Economic Development (DED), 
will issue a state tax credit to an individual, partnership or 
corporation in an amount equal to 25% of the purchase 
price of new equipment and materials used directly in the 
growing of grapes or the production of wine in Missouri. 


AUTHORIZATION 
Section 135.700, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Missouri individuals or businesses. 


ELIGHBIESTY CRITERIA 

An indiwicisal or business must be actively involved in the 
productiat: of wine or the growing of grapes in the state 
of Missouri. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 


*Ch. 143 - Income tax, excluding withholding tax 


This credit has no special attributes. It must be applied to 
tax liability for the year it was earned. 


APPLICATION/APPROVAL PROCEDURE 


An application must be filed with DED no later than 
October 31, 2017. DED will issue a tax credit certificate 
authorizing the applicant to claim the tax credits. No tax 
credits will be authorized or issued after December 31, 
2017. 


REPORTING REQUIREMENTS 


The “Tax Credit Accountability Act” reporting form must be 
submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


The Agricultural Category of tax credits, which includes the 
Wine and Grape Production program, requires recipients to 
annually report to DED for three (3) years following the date 
of issuance of the tax credits, the following information: 


«Type of agricultural commodity 
«Amount of contribution 
«Type of equipment purchased 


+Name and description of facility, except that if the 
agricultural credit is issued as a result of a producer 
member investing in a new generation processing 
entity, then the new generation processing entity, 
and not the recipient, shall annually, for a period 
of three years following the issuance of tax credits 
provide the information. 


SPECIAL PROGRAM REQUIREMENTS 


Equipment and materials must be new purchases. The 
purchase price is the selling price of the new equipment and 
materials, excluding sales tax, delivery cost, shipping and 
handling costs, installation costs, and other unrelated costs. 


The new equipment and materials must be: 


«Used on land owned or leased for the purpose of 
producing wine or growing grapes; and 


+ Used directly in the production of wine or growing of 
grapes in the state of Missouri. 


The new equipment and materials will be considered used 
directly based upon: 


«Where the item in question is used; 
*When the item in question is used; and 


* How the item in question is used to produce wine or 
grow grapes. 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street * Room 770 ¢ P.O. Box 118 
Jefferson City * MO * 65102 
Phone: 573-751-4539 ® Fax: 573-522-4322 
E-mail: dedfin@ded.mo.gov * Web: www.ded.mo.gov 


Department of Economic Development 





Revised May 2017 
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YOUTH OPPORTUNITIES 
TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPME®:: 


PURPOSE 


To broaden and strengthen opportunities for positive 
development and participation in community life for youth, 
and to discourage such persons from engaging in criminal 
and violent behavior. 


AUTHORIZATION 
Sections 135.460 and 620.1100 to 620.1103, RSMo 


ELIGIBLE AREAS 
Statewide 


ELIGIBLE APPLICANTS 
+ Non-Profit Organizations 
+* Schools* 
+ Faith-based Organizations” 
+ Local Governments 
+ Missouri Businesses 
+ Public or Private Entities 
*Schools and faith-based organizations must meet certain criteria. 


ELIGIBILITY CRITERIA 

Tax credits are allocated to organizations administering 
positive youth development or crime prevention projects 
that have been approved through the application process. 
Approved organizations secure contributions from their 
community, and the contributor receives tax credits for 
those contributions. There are 50% tax credits for monetary 
contributions and wages paid to youth in an approved 
internship, apprenticeship or employment project, and 30% 
tax credits for property or equipment contributions used 
specifically for the project. 

Eligible Projects include: 


«Degree Completion 

+ Internship/Apprenticeship 
«Youth Clubs/Associations 
+ Adopt-A-School 

+ Mentor/Role Model 

« Substance Abuse Prevention 
«Violence Prevention 
«Youth Activity Centers 
«Conflict Resolution 

+ Employment 

- Counseling 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 


*Ch. 143 - Income tax, excluding withholding tax 
*Ch. 147 - Corporate franchise tax 
*Ch. 148 - 
+« Bank Tax 
+ Insurance Premium Tax 
+ Other Financial Institution Tax 
*Ch, 153 - Express Companies Tax 
This credit's special attribute: 


+ Carry forward 5 years: 


FUNDING LIMITS 
* The Youth Opportunities Program has up to 
$6 million in tax credits to award annually. 
+ Each project is limited to $200,000 in tax credits. 


* Each contributor is limited to $200,000 in tax 
credits annually. 


REPORTING REQUIREMENTS 


Quarterly reports, final report and final audit for projects 
using $25,000 or more in tax credits 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 


301 West High Street » Room 770 « P.O. Box 118 
Jefferson City * MO ¢ 65102 
Phone: 573-751-4539 @ Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelogisar:t. org 


OR 
H 
iM A a bes 
uh b. eh nf 


Department of Economic Development 





Revised July 2018 
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Cap Exhausted/Sunset/Eliminated by Statute 


CAPCO Program (Certified Capital Company) — Cumulative Cap Exhausted ......cceccscccccesseesesesees 137 
Development Tax Credit — Replaced by Missouri Works Program, except for Current Projects ......... 141 
Dry Fire Hydrant Tax Credit Program - SUnset w.cccccsssssssesssssecssssssseesssssssenssecessesnenseesnssseeseeeseesessanene 147 
Enterprise Zone Tax Benefit Program — Eliminated by Statute, except Current PYOJeCts ....1..c.1.0eesee 151 
Film Production Tax Credit Program = S1a1st ics.cccccassstsstsssnsinscseceversesvenetolecovestvteunsseosvsustervenetivenssneseese 155 


Transportation Development Tax Credit Program — Eliminated by Statute .....c.cccccsccsssssssssssssssessesesnees 159 


CAPCO PROGRAM 


(Certified Capital Company) 






PURPOSE 

Induce private investment into certified venture 
capital funds that invest in new or growing 
Missouri small businesses. 


AUTHORIZATION 
Sections 135.500 to 135.529, RSMo 
Regulations: 4 CSR 80-7.010 to 7.040 


HOW THE PROGRAM WoRKS 

Private venture capital firms apply to the 
department for certification as a CAPCO. 
CAPCOs are allocated state tax credits to be 
given to insurance companies that invest in the 
CAPCO funds. At this point, all credits allowed 
under the law have been authorized. The credits 
can only be applied toward premium tax liabilit 





CAPCOs are required to make equity 
investments in eligible Missouri businesses 
according to a timetable set by law. 


ELIGIBLE AREAS 6) 
Eligible Missouri businesse#tan te 
statewide for all funds except s cremed 
through the “distressed co nit¥,gllocation. 
These funds must,be in Inesses 
located in distres kth For a list of 
cities and census bl r that are 


yvisit DED’s web site 







invest in a “qualified Missouri 
ich must: 


be headquartered in Missouri; 

employ less than 200 persons before the 
investment is made with at least 80% of them 
employed in Missouri; 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 






Y bea small business concern that:tnesfa: nd hse? 
requirements of the United States Shawl 
Business Administration qualificatipr 
rc for its venture capital 1% 








Small Business Investme 
amended; 
Y be in need of yp 






tu Portia to 


Y prowting services in interstate 
commerce, excluding retail, real estate 
real estate development, insurance and 

rofessional services provided by 
accowittants, lawyers or physicians 
(service businesses must demonstrate 
that mere. than 33% of its revenue 
would bé from outsige ihe state of 
Missouri). 


> 


‘> 


CAPCO fund investments can’be'ivi the form of 
equity investments, unsecured loans or hybrid 
investments. 


CAPCO funds invested in the business must be 
used for new capital improvements, research and 
development and certain working capital 
expenses. All such funds must be used in 
Missouri. 


. Tie maximum amount a CAPCO may invest in 
Wt Missouri business is 15% of the CAPCO’s 
» @aetified capital. 






Funding decisions are made by each CAPCO 
based on its evaluation. 
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CONTACT 


MISSSURI 


DEPARTMENT OF ECONOMIC DEVELOPMENT 
Business and Community Services 
Finance Management 

301 West High Street, Room 770 
P.O. Box.J18 

Jeffergoui Gity, MO 65102 

Phone; i$73-751-4539 Fax: 573-522-4322 


E-mail? fd fin@ded.mo.goy 


AWARDED CAPCOs 

DED does not have the authiivity to require a 
CAPCO to fund a project. Small businesses 
interested in receiving funding through this 
program may contact each CAPCO directly: 


Agviihtage Capital Missouri Partners* 
Pierre Laclede Center 
* “¥2S% Forsyth Blvd. 
Stctguis, MO 63105 
_(814):725-0800 


BOME Investors/Gateway Associates* 
8000 Maryland Avenue, Suite 1190 


St. Louis, MO 63105 

(314) 721-5707 Q) 
e a\ 

CFB Emerging Buttges 

11 South Meram 0 

St. Louis, Noa 


CAPCO Holdings, L.C.** 
300 West 11" Street 
Kansas City, MO 64105 
(816) 391-2040 


(314) 746-7427 





- ayy MO E02 | 
(31!4) 34222118 


* Has a distressixl corimunity fund 
** Only a'distressed community fund 
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ADDITIONAL RESOURCES 
Go to the department’s home page at 


www.missouridevelopment.org for a wealth of 
information regarding Missouri’s many other 


economic development programs and policies. 


© 
Cy 
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DEVELOPMENT TAX CREDIT PROGRA 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT Q 


isition of land 


The Development Tax Credit Program (DTC) offers state ; m cash contributions 
tax credits to taxpayers making contributions to a not- j ~~ roi ew or used 
for-profit corporation (NFP) for projects approved by the to be placed 
Department of Economic Development (DED). The credits 
are for 50% of the contribution of cash or the value of 
certain types of property. 


AUTHORIZATION 
Sections 32.100 to 32.125, RSMo 


Ad 
Regulations: 4 CSR 85-2.015, 2.030 to 2.040 aS of 7 available for a single project: 


PURPOSE 
To facilitate a business project in order to create new jobs. 






The DTC program may be used fg 


ELIGIBLE AREAS s imited sser of $500,000, or $10,000 per 
; full-ti manent job created by the business within 

Statewide, but the project must be located or qualify as a two f execution of the lease; and 

“blighted” or “conservation “area as defined in Tax Incr < 

Financing (§99.805, RSMo), an enterprise zone TH «< the least amount necessary to cause the 

seq., RSMo), an enhanced enterprise zone (Ch. ct to occur. 

or an urban redevelopment area (Ch. 353, RSMQ’ ts authorized under this program are limited to 


000,000 per fiscal year. 


ELIGIBLE APPLICANTS 
Generally, manufacturing, processing sus APPLICATION/APPROVAL PROCEDURE 






that propose wagés atinve the > e are + Applications will be accepted by DED at any time of 
provide health benefits are prtgzitizer the year and will be approved on an individual, case- 
Other types of projets m te pee yes if tax by-case basis, based on compliance with all program 
credits remain ape. e the state criteria, the need for this program to make a project 
feasible, a positive economic impact on the state and 
There must be a posi Ce xc onomic Zee the state. the availability of tax credits, 
This calculatiogi Ss pies * ntives provided F 
for the projec Pirmecesar to support +The company cannot make a public announcement 
the project. é of the project prior to DED’s contingent approval of 
an application. 
P BENEFITS/ELIGIBLE USES - The not-for-profit (NFP) submits application documents 
ThiSt@x crédit can be appijed ta: to DED. If DED approves the request, a letter will be sent 
*Ch. 143 - Income tax, exciiding withholding tax to the sponsor and company. 
*Ch. 147 = Corporate franchise tax A DTC Agreement is executed between DED, the company 
*Ch. 148 - and the not-for-profit. A lease agreement is executed 
+ Bank Tax between the company and the NFP. After the contribution is 
+ Insurance Premium Tax made, DED will issue tax credit certificates to the contributor. 


* Other Financial Institution Tax 
*Ch. 153 - Express Companies Tax 


Revised December 2010 
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REPORTING REQUIREMENTS 

For three years following the year of the first issuance of tax 
credits, a Tax Credit Accountakility Act Reporting form is sent 
out by the DED, It must be filleci aut and received back by 
June 30 to avoid penalities. 


SPECIAL PRX RAM REQUIREMENTS 
+The NFP etain ownership of aif properties acquired 
by the co###aition for a minimum of five years. DEO 
may allow a longer lease period depending on the needs 
of the project. 






«The eventual disposition of properties acquired by 
the contribution will be no less than 7496 of the fair 
market value of the facility, excluding tha value of 
leasehold improvements. 


+The amount of the lease payments will be determined by 
DED based on the following: 


«costs of the non-profit to operate and maintain the 
subject assets (if any); and 

«the amount of tax credits issued. In most cases, the 
NFP will provide DED the lease payments received in 
an amount to repay the tax credits plus interest. 


+ Only not-for-profit organizations authorized to operate 
in Missouri and headquartered in the geographic 
area of the proposed project are eligible recipients of 
DTC approved contributions. The business that will 
lease property from the NFP cannot have sian iy 
representation on the NFP’s board. 


CONTACT 


Missouri Department of Economi 


Jefferson Y 
Phone: 573-751- 
E-mail: dedfin@ded.mo.gew « We: www.Mi 


+ Ineligible NFP’s include: churches and their 


denominational headquarters, units of government and 
any affiliated organization under their direct supervision, 
partisan organizations and public or tuition-based 
private schools. 










Syrionprnent 
Division of Business and Comn Waeae 
Business and Communit dad 


® Fax: 573-532-4322 





lopment.org 
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DRY FIRE HYDRANT TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIS: SEVELOFMENT 


PURPOSE 

Provides tax ¢reclits for the installation of a dry fire hydrant 
system to pravide fire protection and potential economic 
improvement for rural development of the state. 


AUTHORIZATION 
Siethir) 320.093, RSMo 





"L@UBLE AREAS 
PENGIGLE APPLICANTS 
Miss@«ti ividividuals, firms, and corporations. 


ELIGIBILITY CRITERIA 
The standards to be met by the dry fire hydrant are listed in 


the Natural Resource Conservation Service Dry Fire Hydrant 


Standards. In addition, to be eligible for credits: 


«Payments made by cash will not be eligible for 
the tax credit 

+» Each body of water or water storage structure 
shall allow for the provision of two hundred 
gallons per minute (250 gpm) of water for a €o 
two-hour period during a fifty-year dr 


from other dr 


Tax credits shall be equal to cent (50%) of the 

costs in actual expenditures for'ny new water storage 
construction, equipment, development and installation of 
the dry hydrant, including pipes, valves, hydrants and labor 
for each such installation of a dry hydrant or new water 
storage facility. 

In-kind contributions are allowed; however, in-kind labor is 
not an allowable expense. In-kind contributions shall not 
exceed twenty-five percent (25%) of the total amount of 
contribution for which the credit is claimed. 


Donation of land is a non-eligible expense. 


FUNDING LIMITS 
*The amount of tax credits that can be claimed 
cannot exceed $5,000 per project. 
+The total amount of credits available per fiscal 
year is $500,000. 


APPLICATION/APPROVAL PROCEQURE 

A pre-application forrr Is to be submitted to.the State Fire 
Marshal's office notifying the State of the issuance of a permit 
for construction of the dry fir& hiydiant system. The State Fire 
Marshals office will then neti} the Depatemant of Economic 
Development (DED), wie will then mail to the applicant a tax 
credit claim form to be completed by the applicant. 


The final authoYgatigssforin is ts ba’ completed by the 
applicant after lation and bispaction of the dry 






















fire hydrant sys ‘submitted to. DED along with 
expenditure verifica DED willissue tax credits based 
upon ava tsAt the time of receipt. 


tability Act” reporting form must 
June 30 each year for three years 
he first issuance of tax credits, 


ROGRAM REQUIREMENTS 

shall be issued and the State Fire Marshal 
gnee) shall conduct final inspection for 
struction and installation of any dry fire hydrant 
te prior to approval of credits. 


+ Any dry fire hydrants installed prior to August 28, 2007 
shall not be eligible to receive credits for the installation. 

+Tax credits cannot be refunded. 

* Tax credits can be carried forward woto seven years. 


* Tax credits are transferable upon apnroval by the 
Missouri Department of Econosic Cevelopment and 
Missouri Department of Reveriweé 2nd the issuance of 
appropriate forms, , 


+ No new credits will be issued under this program after 
August 28, 2010. 


Credits are subject to 2.5% issuance fee, 
CONTACT 


Missouri Department of Economic Development 
DivisionoBusinessandCommunityserviceseFinanceManagementieam 


301 West High Street + Room 770 « P.O. Box 118 
Jefferson City * MO » 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 


MISSSURI] 


DEPARTMENT OF ECONOMIC DEVELOPMENT 
Revised March 2008 
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ENTERPRISE ZONE 
TAX BENEFIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


NOTICE 

Pursuant to SB 1155 (2004), the Enterprise Zone 
tax benefit program is being phased out of 
existence. 


Y Only a facility that has commenced operations 
or put its development into use on or before 
December 31, 2004, can be eligible for the 


state tax incentives under the program. 


Y Facilities that do not commence operations 
until January 1, 2005, or later, will oa be. nee 
eligible to receive the statasiw%. ji Ait 
the program. < 






Remember that Form 135 is 
application (“Letter of. Init 


December 31, 2004, the ane apes 


postmarked no later than #8 = . 


4!) continue to receive 
nder this program for 


up to ten ye vided in the law. These 
facilities idered to be “grandfathered” 
into tif m. 

Enterpjs&\zone real property local tax abatement is 


by the phase-out of the state incentive 


PURPOSE 

Provide tax incentives to facilitate the expansion of 
new or existing businesses in one of Missouri’s 
many enterprise zones. 












AUTHORIZATION © 
Sections 135.200 to 135.270, RSMo ® oY 
How THE PROGRAM WorK 

Local property tax abatement, a O> tax 
exemption and state incomeyé adits may be 


provided to a business b 
v the number of new} 


Vv the number of e ide zone residents 
employed 
i 


Y the numbe cult to employ” people 
employe 

v rs pi or difficult to employ employees 
re training 

v unt of new investment at the qualifying 


ous factors: 


ity 
Pie credits are provided each year for up to ten 


years after the project commences operations 
unless the life of the enterprise zone expires before 
that time. 


ELIGIBLE AREAS 

The eligible project must be located in one of 
Missouri’s “enterprise: moni.” Eaxterprise zones 
are specified genpraphie argas'as gertified by the 
Department of Bosssenia Dew tiegment (DED) 
based on demograpizic efigibilityand approval of a 
request by the fkwalaenneetetenis, ‘The number of 
zones that may be se¢tified, i¢ fimijed by law. 


A list of certified entarprive xoneg gan be obtained 
from the deparirmer¢ or vin Hts webs site. To 
determine whetiie.a partioular location ig fen 
enterprise zone, soniact the local zone 
administrator for thai zene. 


ELIGIBLE APPLICANTS 

Facility eligibility is determined by its primary 
Standard Industrial Classification (SIC) or North 
American Industrial Classification System 
(NAICS) code, and includes manufacturing, 
warehousing, wholesale distribution, mining, 
insurance carriers, research and development, 


1/11 


recycling operations, computer-related services and 
certain office activities. 


To receive credits in any of the ten years, the 
facility must create at least 2 new jobs and make 
$100,440 in new investment ($1,000,000 for 
“regnlucement facilities”) in that year as compared 
to tig'tiase year (the year prior to the 
commencement of operations at the facility). 


The investment credits are based on the original 
cost of machinery, equipment, furniture, fixtures, 
land and building, and/or eight times the annual 
rental rate paid for the same. Inventory is not 
eligible. 


ELIGIBLE USE OF TAX CREDITS 

This tax credit can be applied to: 

Y Ch. 143 — Income tax, excluding withholding tax 
Y Ch. 148— Insurance Premium Tax 

Y Sec. 375.916 — Insurance Co. Retaliatory Tax 


This credit has no special attributes and can only 
be applied to tax liability for the year it was earned, 
unless it was issued for a new facility, for which 
there may be up to a $75,000 refund of state 


income taxes in the first two years of iii q 


APPLICATION PROCEDURE 
The business must submit a form lett SQprent 

(pre-application) to the Departmen 
Development (DED) at least 15 days prior to the 


vans; otherwise, 
x @redits. DED 







commencement of facilitys 

the project is ineligiblegfor 

must determine eligibily} 

days of receipt of the 
hi 








ar immediately following the tax year 
hich operations were ae Failure 





éar of operation will result i saeaal of the 
lication and precludes participation in the 
rogram for the base year sought. 











FUNDING LIMITS 

A company can receive: 

Y Up toa 50% state income tax exemption 

Y A $400 credit for each new job 

Y A $400 credit for each employee who is an 
enterpri¢e zone resident a 

¢ A %400 credit for each employee who w XS 

“difficult to employ” person ecsiyingy hr 

or unemployed for a specified perio mec) 







¥ ‘Jp to £400 credit per employee Gm ho 
was a. zone resident or Bere o @mploy” 
v ifst $100,000 
acility and 


it amounts above 


$100, Of atthe 
v 50% towal = abatement on 


imprayerhen 


CONTA 1Q 
Busin Community Services 
Fin nagement 
3 t Migh Street, Room 770 
ox 118 
erson City, MO 65102 
Phone: 573-751-4539 Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov 


ADDITIONAL RESOURCES 

Go to the department’s home page at 
www.missouridevelopment.org to obtain 
guidelines and forms for this program as well as a 
wealth of information regarding Missouri’s many 
other economic development programs and 
policies. 


MISSSURI 


DEPARTMENT OF ECONOMIC DEVELOPMENT 
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FILM PRODUCTION TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOP Mehiy 





PURPOSE for a given film project by the submission of an application that 
State tax credits are issued to a qualified film production provides estimates for the company’s Missouri expenditures on 
company for 1333.4 35% of the amount expended in Missouri the project. Based upon these estimates and any other relevant 
for producti? ¥ roduction-related activities to facilitate film information, DED may reserve a given amount of tax credits 
production ir: #t#ssouri. for the project (for a given period of time). If it appears at any 

les ae time that a project may be significantly delayed, then DED may 
AUTHORIZATION review the praject and, ifgyarranted, reclaim those reserved 
Sections 135.750, RSMo credits and apple them el 



























ask for estimates on the 


ELIGIBLE AREAS In the application: form, D 

Statewide. amount of money to be s issouri, as well as projected 
dates for establishin and the first day of 

ELIGIBLE APPLICANTS principal photogy used in determining 

Any film production company with an expected in-state may be reserved for the 

expenditure budget of at least $100,000 for films over 30 j elihoogthat the project will actually be 


minutes in length, and at least $50,000 for films under 30 
minutes in length. 


ELIGIBILITY CRITERIA 
A film production company claiming the credit must first apply, 
to the Department of Economic Development. A particular fil 
will be eligible to receive the tax credit based on the amo 
of funds still withstanding for that particular year. Prior 
approval, the department will also look at the econ 
in determining whether the particular project w 
fit for the tax credit. 


PROGRAM BENEFITS/ELI 
This tax credit can be appli 
+ Ch. 143 - Income tax, ex 
+ Ch. 148 - 


+ Bank Tax 
«Insurance Premium T. 
+ Other Financial Institut 


This credit's special attributes: 


ENTS 
ients are required to annually report to 
ertaining to the project that received 


e tax credits before SB1099 reporting 
must be met. 


sted to DED by June 30 each year for three years following 
ear of the first issuance of tax credits, including the 

lowing information: 

+ Category of business by size 

+ Address of the business headquarters 

+ Addresses of all offices located within this state 

+ Number of employees at the time of the annual update 


+ Updated estimate of the number of employees projected 
to increase as a result of the completion of the project 


« The estimated or actual project cost 
+ Carry forward 5 years 


CONTACT 
+ Sellable or transferable 
Only those Missouri expenditures necessary for the production Missouri Department of Economic Development 


Ming withholding tax 


of the film are eligible. Such expenditures may include, but Division of Business and Community Services 
Seite Business and Community Finance Team 

are not limited to, the costs of labor (Missouri residents only), 301 West High Street * Room 770 # P.O. Box 118 

services, materials, equipment rental, lodging, food, location Jefferson City * MO © 651 02— 

fees and property rental. Phone: 573-751-4539 ¢ Fax: 573-522-4322 


E-mail: dedfin@ded.mo.gov * Web: www.MissouriDevelopment.org 


FUNDING LIMITS 
The entire film production tax credit program is capped at 
$4.5 million. 


APPLICATION/APPROVAL PROCEDURE | M I 
Due to a finite amount of tax credits available, DED has Departm 
established a procedure whereby tax credits may be set aside 





Revised November 2007 
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TRANSPORTATION DEVELOPMENT 
TAX CREDIT PROGRAM 





MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Provide an incentive for investments in or 
contributions to transportation development in 
“distressed communities” in the state. 


AUTHORIZATION 
Section 135,545, RSMo 


ELIGIBLE AREAS 

Distressed Communities only. For a list of cities 
and census block groups that are “distressed 
comisviunities,” visit the departinart’s website, 


HOw THE PROGRAM Works 


sompany or individual may.reneivers state a, 


ort for 50% of: 


® -axontribution to a public@acity for étigibbe. i 


' Wetivities; or =) 
® an investment in an eligible sativity., 


BLIgIBLe ACTIVITIES Zo 
‘® Agtiation (airport developraea yy nies 
wntities); ; 
wi ‘Wass transportation (includi 
rte for users of m 


estrian paths; or 
(for public transportation). 


a " Corporate franchise tax 
Y Ch. 148- 

Y Bank Tax 

Y Insurance Premium Tax 





Y Carryback 3 years 


Y Other Financial Institution Tax XS 
This credit’s special attributes: 
Y Carryforward 10 years 


Y  Sellable or transferable ON 


APPLICATIO ROVAL 
METHOD 

The investme of a development plan 
approved by the appropriagt local agency and 
DED. 
















the submission of applications 
a first-come basis, based on the 


UNDING LIMITS 

Individual projects are limited to $3 million in tax 
credits per year. All projects are limited to $10 
million per calendar year. 
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